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Idxal va Ixrac Vergilari (riisumlar va haglar) hagginda Protakol

Protocol Concerning Import and Export Taxes (Duties and Fees)
For the Block, Including the Kursangi and Karabagli Oil Fields

2. Vergidon azad olunma Sertifikatinin alinma qaydasi

2.1

2.2

Har bir Podratg toraf, onun Ortaq sirkatlon, onun agentleri,
Omoliyyat girkati va Subpodratgs hamin taralin Sazigo va ya bu
Protokola uygun claraq Karbohidrogen faaliyyati ila bagh
mallarm, iglarin v xidmatlarin Azarbavcan Respublikasina idxal
va Azarbaycan Respublikasindan ixrac etmak hiqugunu tasdiq
edan idxal/ixrac vergisindan azad olunma hagqinda Sertifikat
almaq iigiin 2-ci Olavads gostarilan forma fzra Déviat Gomriik
Komilasing yazih sakilda arizo ilo miracial edir. Hor bir bela
miiraciat Dmoaliyyat sirkati tarafindan xos maramla tosdiq edilir.
Omaliyyat Sirkatinin Doéviat Gomriik Komitasina  miivaliq
miiraciatina asasan, milmkiin gadar tez bir middatdo ogor
Azarbaycan Respublikasi Qanunvericiliyi buna imkan verirsa
ariza ila miiracial etmis Subpodratgmin Karbohidrogen [oahyysti
ila bagh miigavile ila nizamlanan hilavasita, yaxud dolays: il
slagada oldugu hor hansi basqa Subpodratgiya verilmiy
idxal/ixrac vergisindan azad olunma haggmda Sertifikatlarin
suratlorini va bela bir Subpodratg ila bagh bagga miivaliq
malumati Omoliyyat Sirkstine gondarir. Zoruri oldugda va
milvafiq miiraciot ssasinda Vergilor Nazirliyi miimkiin qadar tez
bir middatds Smalivyat sirkatina hor hansi bela bir digor
Subpodrate ilo bagh mitvafig molumat gondarir.

fdxal/ixrac vergisindan azad olunma haqqnda Sertifikat almag
figiin taqdim edilmis hor bir arize Vergilar Nazirliyi tarafindan
tasdiq edilir (agar ariza veran taraf Azorbaycan Respublikasinda
vergi Gdayicisi kimi gevdiyyatdan kegmigsa) va fdxal/ixrac
vergisindan azad olunma haggmda Sertifikat Dovlat Gomriik
Komitasi tarafinden asafidaki qaydada verilir:

2.2.A  Ogar ariza veran taraf Azarbaycan Respublikasinda vergi
ddavicisi kimi qeydivvatdan kegmigsa, Vergilor Nazirliyi
bela idxalfixrac vergisindon azad olunma hagqinda
verilmis arizani, hamin arizanin 2.1 bandina uygun olarag

2. Procedure for Obtaining Certificate of Exemption
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Each Contractor Party, its Affiliates, its agents, Operating Company,
and Sub-contractor shall apply in writing, in the form shown in
Appendix 2, to the State Customs Committee for an [mport/Export
Tax Exemption certificate confirming that such party is authorized
to import into and export from the Azerbaijan Republic goods,
works or services in connection with Hydrocarbon Activities m
accordance with the Contract and this Protocol. Each such
application shall, in good faith. be acknowledged by the Operating
Company. Upon request, the State Customs Committee shall, as
soon as reasonably possible and as permissible m accordance with
Azerbaijan Legislation, provide the Operating Company with copies
of the Import/Export Tax Exemption Certificates for and other
relevant information regarding any other Sub-contractor that may
have a direct or indirect contractual relationship in connection with
Hydrocarbon Activities with the Sub-contractor that is submitting
the application. As necessary and upon request, the Mimstry of
Taxes shall, as soon as reasonably possible, provide the Operating
Company with relevant information regarding any such other Sub-
contracton

Fach import/export tax exemption application form shall be
endorsed by the Ministry of Taxes, if the party submitting the
application is registered as a taxpayer in the Azerbanan Repubhc,
and an Import/Export Tax Exemption Certificate shall be issued by
the State Customs Committee as follows:

2.2.A If the party submitting the application is registered as a
taxpayer i the Azerbajjan Republic, the Ministry of Taxes
shall endorse such import/export tax exemption apphcation
form, or provide a written explanation of the reasons for
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alinmasimdan sonra bes (3) gin middatinda tasdiq edir,
vaxud belo tasdigdon imtina etmasinin  sabablarini
gostarmakla yazhb izahat verir. 9gar bey (5) glnlik
miiddat Is giinii olmayan har hans basga giinda baga
catirsa, Vergilor Nazirliyi bela hir tasdigi, vaxud
sabablari gostarilmakla tasdigdan imtina haqqinda yazil
izahati hamin giindan sonrak ilk I giniinda verir.

Dévlat Gomritk Komitosi Idxalilxrac vergisindan azad
olunma hagqnda verilmis srizanin alindig giindan sonra
otuz (M) giin arzinda 3-ci Olavada ghstarilmis formaya
uygun olaraq Idxalfixrac vergisinden azad olunma
haggmda ndmralanmis Sertifikati, yaxud belo Sertifikat
vermakdan imtina etmasinin  sabablorini  géstarmakla
yazil izahati ariza ila milraciat edon tarafa verir. ©gor
otuz (30) giinlik miiddat 15 giinii olmayan hor hanst bir
glinds basa catrsa, Ddaviot Gomrilk  Komitos:
némralonmis bela Sertifikat hamin giindan sonraks ilk I
giinfinda verir.

Omaliyvat  sirkatinin - xo§ maramla  Subpodratginin
arizasini tastig ctmakdan imtina etmasi Szii-Gzliylnda
bela bir arizani ganuni giivvadan sala bilmaz va Vergilor
Nazirliyinin, yaxud Dévlat Gdmrik Komitesinin onu
tasdiq etmokdan imtina etmasi vo ya onu lfv etmasi
ficiin asas ola bilmoz. Sgor Vergilor Nazirlivi vo va
Dévlat  Goémrik  Komitesi mistagil  suratds
Subpodraigmin  dogrudan da Pordatg torofi, yaxud
Smaliyvat Sirkstini Karbohidrogen faaliyyati ila bagh
mallar, islor va ya xidmotlarls tamin  etmasini
milavyanlasdirarsa, onda konkret haldan asih olaraq,
Vergilar Nazirliyi Idxal/ixrac vergisindan azad olunma
hagqmda Sertifikati tasdig eda, Dovlet Gomriik
Komitasi isa hamin Subpodratgiva belo Sertifikati vers
bilar,

2.2.B

22.C

rejection, within five (5) days of receiving a wrtlen
application in accordance with Paragraph 2.1. If the five (5)
day period ends on a day other than a Business Day, the
Ministry of Taxes shall provide its endorsemenl or
explanation of rejection by the first Business Day thereafter.

The State Customs Committee shall issue, within thirty (30)
days of the date the import/export tax exemption application
form is received by the State Customs Commillee, 2
numbered Import/Export Tax Exemption Certificate in the
form shown in Appendix 3, or a written explanztion of the
reasons for rejection, to the party submitting the application
form. 1f the thirty (30) day period ends on a day other than
a Busincss Day, the State Customs Committes shall 1ssue
the numbered ImportExport Tax Exemption Certificate hy
the first Business Day thereafter.

The refusal, in good faith, of the Operatmg Company 1o
acknowledge a Sub-contractor apphcation shall not, alene,
either invalidate such application or be grounds for the
Ministry of Taxes or State Customs Committee to reject or
revoke such application, Where the Ministry of Taxes or
the State Customs Committee independently determines that
8 Sub-contractor is in fact providing directly or indirectly
goods, works or services to a Contractor Party or Operating
Company in connection with Hydrocarbon Activities, the
Ministry of Taxes may endorse and the State Customs
Commitice may issue, as the case may be, an Import/Export
Tax Exemption Certificate to such Sub-contractor.
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2.3 Pordaty torofo, vaxud Omeliyyat sirksting verilmis har bir
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idxalfixrac vergisindan azad olunma haqqinda  Sertifikat
qiivvaya mindiyi tarixdan sonra bes (5) il miiddatinda etibarhdir.
Pordatg tarofin Ortaq sickating, agenta, Subpodratgiya verilmis
har bir Idxal/ixrac vergisindan azad olunma haqginda Sertifikat
glivvoys mindiyi tarixden sonra bir (1) il orzinda va ya
Subpodratginin Karbohidrogen faaliyyati ila slagadar birbasa va
va dalaysi ila Pordatg torafi, yaxud &maliyyal girkatini mallar,
islar va va xidmatlarle tomin etmasi, yaxud belo mallardan,
islrdan v ya  xidmatlordon  istifade  etmosi  hagqinda
miigavilasinin milddati arzinda (bu milddstlordon hansmin daha
gisa olmasindan asih olaraq) etibarhdir. Har bir Idxal/ixrac
vergisindan azad olunma haggqinda Sertifikat onun sahibinin 2-
ci Slavada gostarilon forma {izra va 2.2. bandinin milddsalarina
uygun olaraq Dévist Gomrik Komitssing tagdim etdiyi yeni
ariza asasinda tozalena bilar. Idxallxrac vergisindon azad
clunma hagqnda Sertifikatm tazalanmoasi figln ariza Sertifikatin
vaxtimn bitmasina 30 giin galous middat arzinds istanilon vaxt
Dévlat Gomritk Komitasina verile bilar. Idxal/ixrac vergisindan
azad olunma haqqinda batin Sertifikatlar Karbohidrogen
faalivyati bitdikdon sonra, yaxud Sazigin middati  baga
catdigdan sonra (hansmin daha avval bag vermasindon asih
olarag) Déviat Gémrik Komitasina tohvil verilir, Podrate
tarafin da ldzalixrac vergisindan azad olunma haqqinda
Sertifikati hamin Podratgn tarafin  Istirak  paymmn  lagv
adilmasindan sonra etibarsiz hesab edilir vo Dovlet Gomriik
Komitasina tahvil verilir. idxal/ixrac vergisindon azad olunma
hagqmnda yeni Sertifikaun verilmasindon sonra homin torafa
avvoleadan verilon ldxallxrac vergisindan azad olunma
haqqinda evni nomraya malik bitiin Sertifikatlar bagagatma
milddatindan asih olmayaraq Dovlat Gomrik Komitasing tahvil
verilir.

fdxal/lxrac vergisindon azad olunma hagqinda verilmig heg bir
Sertifikat. yaxud onunla bagh huquglar 6tiriile va her hans
basqa tarafa verila bilmaz.
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Each Import/Export Tax Exemption Certificate issued to a
Contractor Party or Operating Company shall be valid for five (3)
years from the effective date. Each Import/Export Tax Exemption
Certificate issued to an Affihate of a Contractor Party, an agent or
Sub-contractor shall be valid from the effective date for one (1) year
or the term of the Sub-contractor’s contract to supply or use goods,
works or services in conmection with Hydrocarbon Activities
directly or indirectly to a Contractor Party or Operating Company,
whichever is shorter.  Each Import/Export Tax Exemption
Certificate may be renewed upon written application by the named
holder of such by submitting to the State Customs Commitiee a new
application, in the form shown in Appendix 2 and in accordance
with the procedures set forth in Paragraph 2.2, and marking such
application as a renewal. An Import/Export Tax Exemption
Certificate renewal application may be submitted to the State
Customs Commiftee at any time after 30 days before the expiration
of the certificate. All Import/Export Tax Exemption Certificates
shall be surrendered to the State Customs Commitiee upon cessation
of Hydrocarbon Activities or termination of the Contract, whichever
occurs first. A Contractor Party's Import/Export Tax Exemption
Certificate also shall terminate and be surrendered to the State
Custams Committee upon the termination of such Contractor Party's
Participating Interest in the Contract. Upon issuance of a renewal
Imporl/Export Tax Exemption Certificate, all Import/Export Tax
Exemption Certificates with the same number, regardless of
expiration dates, previously issued to the party seeking renewal shall
be surrendered to the State Customs Commutiee.

Each Import/Export Tax Lxemption Certificate is nontransferable
and non-assignable.
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3. idxal/lxrac amaliyyatlan ila bagh sanadlasdirmonin inzibati qaydasi
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Al

Mallar, islari va ya xidmatlari Azarbaycan Respublikasina idxal,
yaxud Azarbaycan Respublikasindan ixrac edan har bir Podratg
taraf, onun Ortaq sirkatlari, onun agentlori, Smaliyyat girkati va
Subpodratgr  Azarbaycan Respublikasi Qanunvericiliyi  1la
gomrik  rosmilagdiriimasina  talab edilon sonadlari  (bu
Protokolun 4.1 bondinde nazorda tutuldugu kimi) va
asapndakilar miivafiq Gémrilk organina tagqdim edirlar:

3.1.A Mivafiq Podratg tarafin, Ortag sirkatin, agentin,
Omoliyyat sirkatinin vo ya Subpodratgmin ldxalfixrac
vergisindan azad olunma haggmda qilivvada olan
Sertifikatmin surati;

3.1.B Konosamentin surati;

fdxal zamani (1) bela mallann, iglarin va ya xidmatlarin
alinmasi va va istifada edilmasi figiin migavils baglamig
tarafin adim ghstaran va (2) Karbohidrogen faalivyati ila
bagh svvaldan idxal edilan miallari, islari va ya xidmatlari
tasvir edon yazh bayannama; va

i1C

ixrac zamam (1) belo mallari, islori vo ya xidmatlori
istifads etmis an son tarafin admin gostarildiyi va (2)
Karbohidrogen faaliyyati ilo bagh avvaldan idxal edilan
mallan, islori va ya xidmatlori tasvir edan vazih

bayannama.

Mallar, islori va ya xidmatlari Azarbaycan Respublikasina idxal,
yaxud Azarbaycan Respublikasindan ixrac cdan Podrate tarafin
har bir smokdasi, onun Ortaq sirkatlori, onun agentlari,
Omaliyyat sirkati va ya Subpodratg yaxud amakdasin aila Gzvii
asagidak) sanadlari Azarbaycan Qanunvericiliyn ila gomritk

3.

Pro
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re for Administration of Import/Export Docum

Each Contractor Party, its Affiliates, its agents, Operating Company
and Sub-contractor 1mporting goods, works or services into or
exporting goods, works or services from the Azerbaijan Republic
shall provide the relevant Customs Organ with documentation as
required by Azerbaijan Legislation applicable to cuostoms (as
provided for in Paragraph 4.1 of this Protocol) and the following:

3.1.A A copy of the respective Contractor Party'’s, Affiliate's,
agent's, Operating Company's or Sub-contractor's current
Import/Export Tax Exemption Certificate;

3.1.B A copy of the bill of lading;

3.1.C In the case of imports, a written statement that (1) names the
party who has contracted for the purchase or use of such
goods, works or services and (2) describes the poods, works
or services as being imported in  connection wath
Hydrocarbon Activitics; and

3.1.D In the case of exports, a written statement that (1) names the
maost recent party to have utilized such goods, works on
services and (2) describes the goods, works or services as
having been originally imported m connection with

Hydrocarbon Activities.

Each employee of a Contractor Party, its Affiliates, its agents,
Operating Company or Sub-contractor, or employee's family
member, importing goods, works or services into or exporting
goods, works or services from the Azerbaijan Republic shall provide
the relevant Customs Organ with documentation as required by
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rasmilogdirilmasinda talab edilon (bu Protokolun 4.1 bandinda
nazarda tutuldugu kimi) va agafdakilar mivaliq Gomriik
organina tagdim edirlar:

32.A lisagotironin Idxalixrac vergisindan azad olunma
hagqinda giivvada olan Sertifikatimin surati;

3.2.B Konosamentin surati; va

3.2.C lisogdtiiranin miivafig saxsin homin vaxt homin tagkilatda
islamasi, yaxud hamin tagkilatda islayan saxsin aila dzvii
olmasi haggqinda yazili arayisi.

Miivafiq Gomritk organ: uygun olaraq har hansi Tagvim ili

iigiin (Tagqvim ilinin bitmasindan sonraki alt (6) ay arzinda
istanilen vaxt) 3.1 va 3.2 bandlorinda géstarilan idxal vo ixrac
sanadlorinin auditinin apanimas: barada sorancam vera bilar.
Miivafiq Gémriik organ audit apanlacaf tarafi audit hagqnda
normal vaxt orzinds gabagcadan xoberdar edir. Har bir
Podratg: taraf, Ortaq sirkat, agent, Smolivyat girkati va
Subpodrater va onlann mivafig aile Gzvlari bu Protokolun
miiddsalarina uygun olarag, homin tarafin, vazivyatdan asih
olarag, idxal vo» ya ixrac edilan hela mallar, isloni vo va
xidmatlori, idxal va ixrac vergiloring, rilsumlanna vo haglarna
calb edilmadan onlarin idxal vo ya ixrac edildiklari magsadlar
figlin istifads etmiy oldugunu va ya istifads etmak istayini
sanadlosdirmesini  tosdiq  edan  aglabatan  torzda olunan
tasdigedici sanadlari mivafig Gémriik organina verir.

4. Gomriilk  xidmatinin _(prosedurumn) _apanimasysonadlasdirma _iiciin
haglar

4.1

Karbohidrogen faaliyvati ilo alagadar apanlan bitin idxal va
ixrac amolivyatlan ile bagh gaydalar vo sanadlasdirma

33

4. Customs Service (I'ro

4.1

Azerbaijan Legislation applicable to customs (as provided for in
Paragraph 4.1 of this Protocol) and the following:

32.A A copy of the employer's current Import/Export Tax

Exemption Certificate;

3.2.B A copy of the hill of lading; and

3.2.C A wniten statement from the employer confirming that the
individual 15 & current employee or a current emplovee's
family member,

The relevant Customs Organ may authorize an audit of the

importation and exportation records described in Paragraphs 3.1 and
3.2, respectively, for a Calendar Year al any time during the six (6)
months following the end of such Calendar Year. The relevant
Customs Organ shall provide reasonable advance notice of such an
audit to the party being audited. Each Contractor Party, Affiliate,
agent, Operating Company and Sub-contractor, and their respective
emplovees and employee's [amily members, subject to the
provisions of this Protocol shall provide the relevant Customs Organ
with supporting documentation as reasonably required in order to
confirm that such party has used or documented the intention to use
such goods, works or services imported or exported, as the case may
be, exempt from import/export taxes, duties and fees for the
purposes they were imported or exported.

Documentation Fees

All imports and exports carried out in connection with Hydrocarbon
Activities shall be subject to the procedures and documentation as

Z (ﬁﬁi«@h



Kiirsangi va Qarabagt neft yataglarmmn daxil oldigu blok tizra
Idxal va Ixrac Vergilari (rilsumlar va haglar ) haggnda Protokoi

Protocel Concerning Import and Export Taxes (Duties and Fees)
For the Block, Including the Kursangi and Karabagli Oil Fields

42

Azarbaycan Respublikasmin gomruk qaydalan ilo olagadar
tathiq edilon Qanunvericilivinin  talablorina uygun sakilda
(Sazisin 18« Maddasinin va bu Protokolun gartlarina  amal
edilmaklas) hayata kegirilir,

Har bir Podratg taraf, Ortaq sirkat, agent, Omaliyyat girkoli va
Subpodratgr  gomrilk xidmati  (prosedur)/sanadlogdirma
miigabilind> tutulan har hansi hagqr 6dayir (bu sartls ki, bela
haglar nominal olsun, gémrik xidmati (prosedur)/sanadlagdirma
figiin gokilon faktik masraflora uygun golsin va diskriminativ
arakter dasumasin). lakin  he¢ bir  halda xidmat
(prosedur)/sanadlagdirma milgabilinds tutulan hagq asagda
gostarilen daracalordan yiiksak olmur:

Yiikiin bavan edilmis dayan

(ABS Dallary jla) Gomrik risumu
0- 100 000,00 dayorin 0,15%-1

100 D00,01-1 000 000,00

1 000 000,01-5 000 000,00

5 000 000,01-10 000 000,00

10 000 000, 00- dan gox

S150,00+$100 000,00-dan
yiiksak olan dayarin 0,10%1

$1 050,00+51 000 000,00-dan
vitksak olan dayarin 0,07%-1

$3 850,00+55 000 000,00- dan
yiiksak olan dayarin 0,05%-i

86 350.00+510 000 000,00- dan
vitksak olan dayarin 0,01%-i

43 42 bandinds geyd edilmig bayan olunan dayar idxalfixrac

sanadlarinda gostarilan dayar olur. Bayan olunan dayar Dollar,
vaxud Manatla deyil, basqa valyuta ila gostarildikda, bela bayan
olunan dayar idxahn, yaxud ixracin tanxindan avvalki haftanin

required by Azerbaijan Legislation applicable to customs (subject to
Article 21 of the Contract and this Protocal),

4.2 Each Contractor Parly, Affiliate, agent, Operating Company and
Sub-coniractor shall pay any customs service
(procedure)/documentation fees to the extent that they are nominal
and consistent with the actual costs of providing such customs
service (procedure)/documentation and are of a nondiscrimmatory
nature, but in no event shall the service (procedure)/documentation
fees exceed the followmng,

Declared Value of Shipment

in Dollars Duty

0 - 100,000.00 (1. 15% of value

100.,000.01 - 1,000.000.00

1,000,000 .01 - 5,000,000.00

5,000,000.01 - 10,000,000.00

more than 10,000,000.01

4.3

£150.00 plus 0.10% of value
over S3100,000.00

§1.050.00 plus 0.07% of value
over 5 1,000, 000.00

£3.850.00 plus 0.05% of value
over $5,000,000.00

$6,350.00 plus 0.01% of value
aver 510,000,000.00

The declared value referred 1o in Paragraph 4.2 shall be as specified
on the import/export documentation. Where the declared value is
shown in & currency other than Dollars or Manats, such declared
value shall be converted into Dollars at the closing exchange rate for
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4.4

4.5

axinne ls gin@indn sonunda méveud olan vo Londonun
“Faynansial Taymz" gazelindo pdstorilon mozanna ila ABS
Dollanna cevrilir (Londonun “Faynangial Taymz”™ gazetinin
buraxiiyi dayandirilarsa, mozenna bu Protokolu imzalamig
taraflarin qarsihgh surstda razlagdirdiglan nagr edilmis bagqa
manba asasmda milayyen edilir). Bayan edilon daysr Manatla
gostarildikda, Azarbaycan Respublikasimn  Milli  Bankmin
miiayyan etdiyi mazonna tatbiq edihr.

Gamrilk xidmatlari (proseduruysanadlasdirma Gigiin biitiin hagq
mallarin, iglorin va xidmatlarin muvafig Gomriik orgam
tarafindan Gomritk resmilosdirilmasinin bitdiyi tarixda, yaxud
bu tarixdsn svvsl milstasna olarag bu hagqn odayan tarafin
miilahizasi asasinda Manatla, yaxud Azarbaycan
Respublikasinm Milli Banki tarafindan tasdig edilmiy basqa
miinasib pul vahidi (AB§ Dollan) ila Gdanilir. Bels Gdanigar
birbasa olaraq Dévlat Gomrik Komitasinin miioyvan edilmig
hesabina kegirilir.

Miivaliq Gémritk orgam Karbohidrogen fealiyyati ila bagh,
habels Sazigin 18-ci Maddasi va bu Protokola milvaliq olaraq
Azarbavean Respublikasina idxal wa  Azarbaycan
Respublikasindan ixrac edilan meallarnn, iglarin va xidmatlarin
vaxtinda gémrik yoxlamasindan kegmosini tamin etmak lglin
biitiin_ mimkiin sovlori géstorir.  Podratg torafin va ya
Omolivyat sirkatinin miivafiq miiracioti oldugda, ARDNS hela
Podrat¢r terafs, onun Ortaq sirkstlaring, onun agentlaring,
Amaliyvat sirkotina va ya Subpodratgiya gdmrik voxlamasindan
kegmokds yardim gdstarmak Qgln bitlin miimkiin saylari
gastarir (Sazigin 18-c1 Maddasing uygun olaraq).

4.4

4.5

the last Business Day of the week preceding the import/expaort date
as quoted by the London Financial Times (or i the event that the
London Fmancial Times ceases to be published, then such other
publication as the parties to this Protocol shall agree). Where the
declared value is shown in Manats, the exchange rate shall be that
quoted by the National Bank of the Azerbaijan Republic.

All customs service (procedure)/documentation fees shall be
payable in Manats or other acceptable currency (Dollars) as
authorized by the National Bank of the Azerbagan Republic, at the
sole option of the party paying same, on or before the dale the
goods, works or services are cleared from customs by the relevant
Customs Organ, Such payments shall be made directly to the
appropriate authorized account of the State Customs Commitiee.

‘The relevant Customs Organ shall make every endeavor to clear
goods, works or services imported or exported n connection with
Hydrocarbon Activities, and m accordance with Article 21 of the
Contract and this Protocol, on a timely basis, Upon the request of a
Contractor Party or Operating Company, SOCAR within the full
limits of its authonity shall use its best lawful endeavors to assist a
Contractor Party, its Affiliates, its agents, Operating Company or
Sub-contractor with customs clearances (subject to Article 21 of the
Contract).
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Idxal va Ixrac Vergilari (risumbar va haglar) hagqinda Prorokol

5. Vergilarin danilmasi va gaytanimasi 5.

5.1 Ogor Podratg taraf, onun Ortag girkatlori, onun agentlari,

Payvment ment of Tax

81 When, in accordance with Paragraph 1, a Contractor Party its

Omaliyvat sirkati va ya Subpodratq yaxud onlann har hansi
amokdaglant va ya omokdaglann aila Gzvien 1-ci Paragrafa
uyfun olaraq mallan, iglori vo xidmotlon idxal va ixrac
vergilorini  6demadan  Azarbaycan Respublikasina idxal va
Azarbaycan  Respublikasindan  ixrac etmak  hlgquguna
malikdirsa, lakin ondan idxal va ixracla bagh vergi va riisumlar
tutulursa, bela taral mivafiq Gomrik orqanina hamin vergi va
riisumlarin gavtanlmas: magsadi ila ariza ila miraciat edic va
hela taraf Gdanilmis vergi va rilsumlann tam mablaginin Maliyya
Nazirlivindan geriva almaq hiiquguna malikdir. Bu sonads
uygun olarag gaytanlmasi nazarde tutulan idxal vo ixrac
vergilori vo riisumlannin gaytarimasi hagqmda arizays miivafiq
Gémriik orgam torafindon homin oriza ahndiqdan sonra
mimkiin qgadar tez bir miiddatda, lakin arizanim  verildiyi
tarindan sonra ¢ (3) aydan gec olmayaraq, baxilir, Geri
qaytarma f{izro sorfu veran farafin arzusu ilo, ddonilmis
vergilarin bu ciir geni qaytanimasi Maliyya Nazirlivindon bank
kégiirmasi vo ya nagd pul formasinda, vergiden azad edilmayan
idxal vo ixrac edilon mallar tizra golacak vergi hesabina, yaxud
digar Verg: Shdaliklarinin avaz gdilmasi hesabina (smakdaglara
va va Subpodralgilara Gdaniglordan tutulan vergilar da daxil
olmagla, lakin Podrade torafin, Ortaq sirkstin, agentin, va ya
Subpodratginin Manfaat vergisi lizra Shdaliklari xisusi olarag
goti suratda istisna olmagla), vaxud yuxanda géstarilanlorin har
hans yolla birlagdirilmasi formasinda hayata kegirilo bilar, @gar
bela qaytarma, hesablama vo yaxud avaz etma2 onlann geri
qaytanimas: haggnda sorfunun taqdim edildiyi tarixdan sonra
fig (3) ay miiddatinda tagdim edilmirsa, sorgu veran tarafin
ixtivan var ki, idxal va ixrac vergilari vo yaxud risumlar fizrs
svazi vetilmamis har hansi mablafi, geri qaytanimal mablag
figiin verilmig arizanin tagdim edildiyi tarixdaon sonra alta (R) ay
miiddatinda bilavasita Maliyys Nazirliyindon alsm. Ogar hu
masals Maliyya Nazirliyi tarafindon hall edilmirsa, mithahisa

Affiliates, its agents, Operating Company or Sub-contractor, or any
of their employees or an employee's family member, should be
entitled to import or export goods, works or services exempt from
all Taxes. but is charged and pays import or export taxes or duties,
such party shall file for a elaim for refund with the relevant Customs
Organ and the Ministry of Finance and shall be entitled to receive a
refund from the Ministry of Finance of the full amount of the import
ar export taxes or duties so paid. A request for a refund of import or
export taxes or duties due hercunder shall be reviewed by the
relevant Customs Organ as soon as is reasonably possible after
submission of a claim for refund, but in no event more than three (3)
months after the date of submission of a refund. Such refund, at the
option of the party submitting the claim for refund, may be in the
form of bank transfer of cash from the Ministry of Finance, credit
against non-exempt imports or exports, offset aganst other Tax
obligations (including Taxes withheld on payments to employees or
Sub-contractors, but specifically excluding the Contractor Party's,
Alffiliate’s, agent's or Sub-contractor's Profit Tax liability) or a
combination thereof In the event such refund, eredit or offset is not
provided within three (3) months after the date of submission of the
claim for refund, the party submitting the claim for refund shall be
entitled to receive a refund directly from the Ministry of Finance of
any unrecovered import or export taxes or duties within six (6)
months after the date of submussion of the claim for refund. In the
event a resolution is not reached with the Mimistry of Finance, the
issue shall be submitted to arbitration as the parties to the dispute
shall agree. All refunds shall be in the same currency as the original
import or export tax or duty payment.
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5.2

edan teraflorin  razbfina asasan  baxilmag Ugin arbitraj
mohkomasina verilir. Idxal va ya ixrac vergilori va yaxud
riisumlar iizra ddanilmis geri qaytanimah olan mablaglor onlarin
#danildiyi valyuta ila hayata kegirilir,

Mallar, islor va ya xidmatlar 1-ci Paragrafa uygun olaraq
Azorbaycan Respublikasmda vergiya colb  edilmadan idxal
edildikda, lakin hamin mallar, iglor va ya xidmatlar 2sason
Karbohidrogen faaliyyati ilo bagh istifads edilmadikds, bela
istifada figiin masul olan soxs 4-cli Dlavada gdstarilmiy formaya
uygun claraq mivafiq Gomrik organmna bildiris géndormakla,
onu mallarn islerin va ya xidmatlorin bu ciir bagqa istifadasi
harads xabardar edir va agar bela mallar, islar va ya xidmatlar 5.3
hondinds sadalanan magsadlorin  heg biri  fizra istifada
edilmayibsa, bela taral mallarnn, islarin va ya xidmatlorin asasan
Karbohidrogen faalivyati il bagh olmayan magsadlor Ggin
istifada edilmays bagladigy gindon etibaran on (10) gin
miiddatinda gomrik sonadlogmasinin mivafig formasin yenidan
{aqdim etmolidir. Ogar on (10) glnlitk middat Is glinfi olmayan
bir giinda basa ¢atrsa bilding vo agar milmkiindirsa, venidan
baxilmug gémrik sanadlagdirilmasi hamin giindan sonra galan ilk
navbati Is giiniinda tagdim edilir.

52.A l-ci Paraqrafa uygun olarag 1dxal edilmis, lakin
Karbohidrogen [oaliyyati figiin  istifads olunmayan
mallarin, islarin va ya xidmatlorin istifadasi figiin masul
olan soxs Azarbaycan Respublikasimin Qanunvericiliving
uygun olaraq tathiq edilon daracalarls idxal Vergilorini vo
riisumlarini odayir.  Belo idxal Vergi va riisumlan
hesablanmas figiin mallann, iglarin va ya xidmotlorin
homin ilkin hayan edilmis dayari osas goliiriliir. Bela
idxal Vergilari va riisumlan Azarbaycan Respubliksinm
Divlot Biideasine, milvafiq Gomrilk orqam tarafindan
bels istifada figiin idxal Vergilori vo riisumlanndan har
hansi ciir azad olunma nazords tutulmadigi va hamin
mallarin, islorin va ya xidmatlerin idxal Vergilori va

5.2 If goods, works or services are imported into the Azerbanjan

Republic free of Taxes in accordance with Paragraph 1, but such
goods, works or services are not used principally in conneclion with
Hydrocarbon Activities, the party responsible for such use shall
notify the relevant Customs Organ, in the form shown in Appendix
4, of such other uses of the goods, works or services and, if such
poods, works or services are not used in any one of the manners
described in Paragraph 5.3, shall resubmit the relevant customs
documentation forms within ten (10) days of the first day in which
such goods, works or services cease to be used pnneipally in
connection with Hydrocarbon Activities. If the ten (10) day period
ends on a day other than a Business Day, the nolice and, if
applicable, revised customs documentation forms ghall be submitted
by the first Business Day thereafter.

52.A The party responsible for using goods, works or services
imported in accordance with Paragraph 1 but mot in
connection with Hydrocarbon Activities shall be hable to
pay import Taxes and dutics at the applicable rates
prescribed in accordance with Azerbaijan Legislanon. Such
import Taxes and duties shall be levied on the original
declared value of such goods, works or services as reported
on the customs documentation forms. Such import Taxes
and duties shall be paid to the State Budget of the
Azerbaijan Republic in Manats within thirty (30) days after
a determination is reached by the relevant Customs Organ
that such uses are not otherwise exempt from import Taxes
and duties (pursuant to Azcrbarjan Legislation) and that the
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riisumlanna calb edilmali oldugu miloyyanlagdinildikdan
sonra otuz (30) giin arzinda, Manatla 6danilir. Miivafig
Gémrik orgami burada talsb olunan bildirisin va 5.2
handina asason talab edilan yeniden baxilmus gomrilk
sanadlbsdirmasinin taqdim edilmasindon sonra milmkiin
qadar tez bir miiddatds bela mallarm, islarin va
xidmatlarin vergi statusunu milsyyanlagdirir. Tarafl 5.2
bandinda taloh edilon bildirigi géndarmasa va milvafig
Gomriik orgam bela tarafin bu ciir mallara, iglora va ya
xidmatlara gore idxal Vergi va riisumlarinn Oidayicisi
oldugunu miayyan etsa hamin tarsl  Azarbaycan
Respublikasmm Qanunvericiliyina uygun olarag idxal
Vergilorini, rilsumlarm, Faizlerini va carimalorini ddayir
va belo tarafa maliyya sanksiyalan tatbiq edilir.

5.3 Ogor mallar, iglor va va xidmatlor 1-ci Paragrafa uygun olaraq

Azarbaycan Respublikasinda vergiya calb edilmadan  idxal
edilirsa va bela mallar, islor va ya xidmatlar ya (1) xilsusi olaraq
Karbohidrogen Faaliyyati ila bagh vo agafnda géstarilanlann har
hansi hiri Gigiin  istifada edilir va ya (2) Azarhaycan
Respublikasindan ~ ovvolcadan  ixrac edilmaden  agajnda
gastarilonlorin hor hansi birina Azarbaycan Respublikasmda
(har hansi alda edilan dayarin hacmindan asth olmayarag) satihr,
basqa tarafa verilir, onlarla bagh hiquqglar basqga tarafa kegirilir,
icaraya verilir va ya onlara basqa ciir sarancam verilir, onda bela
amaliyyatlar idxal vergi va riisumlanina calb edilmir va onlara
giira idxal va ya ixrac vergilori va risumlan ddanilmir:

53.A Karbohidrogen faaliyyati ilo bagh uzun middat istifada
figlin Podratg: tarafa, onun Ortag girktlarina, Omaliyyat
sirkatina va ya Subpodratgiya;

53B Digar  sazislorin gartlorina uygun olaraq
Karbohidrogenlorlo bagh foaliyyat va ya neft-qaz
amaliyyatlan ila bagh istifads tgtin Podratg Tarsfa,

Smaliyyat Sirkating; va ya

goods, works or services are subject to import Taxes and
duties. The relevant Customs Organ shall make its
determmation on the taxable status of such goods, works ar
services as soon as is reasonably possible after submission
of the notice and revised customs documentation forms
required under Paragraph 5.2. If a party fails to provide the
notice required in Paragraph 5.2, and the relevant Customs
Organ determines that such party 1s liable for import Taxes
and duties on the goods, works or services, then such party
shall be subject to import Taxes, duties, Interest, fines and
penalties in accordance with Azerbaijan Legislation.

53 If goods, works or services are imported into the Azerbaijan

Republic free of Taxes in accordance with Paragraph 1, and such
goods, works or services are either (1) used principally m
connection with Hydrocarbon Activities and used by any one of the
following or (2) sold, assigned, transferred, leased or otherwise
disposed of in the Azerbaijan Republic (regardless of the amount of
any value received) to any one of the following without first being
exported from the Azerbaijan Republic, then mmport or export laxes
and duties shall not be due and payable:

53.A A Contractor Party, its Affihates, Operating Company or
Sub-contractor, for continued use n comnection with
Hydrocarhon Activities;

53B A Contractor Party or Operzting Company for use m
connection with Hydrocarbon Activities or petroleum
operations in accordance with the terms of Other Contracts;
or
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54

55

5.6

53.C Bevnalxaly Neft-qaz sonayesinda yaradilmig iisullara
uygun olaraq va onlann Azarbaycan Respublikasinda
bir qayda olaraq hayata kegirilon tosarriifat faalivyatina
uygun olaragq (67 da bu cir [faaliyyat Vergilori
sdomakdan boyun gagirmaga vo va miistasna olaraq
Vergilordon yayinmaga yénaldilmamalidir) masraflarin
bilinmasi prinsipi va ya galir alda edilmasini va itgilara
maruz galmag nazarda tutmayan digar prinsip asasinda
Podrate tarafin Ortaq sirkating, digar Podratg torofa,
Smaliyyal girkating.

Bgar 5.6 bondinds milayyan edildiyi kim idxal wva ixrac
vergilorina  va  riisumlanna  calb edilo bilon Azarbaycan
Respublikasina idxal edilmis mallara, islors vo ya xidmatlara
Azarbayean Qanunvericiliyina uyfun olarag hee bir doyar
qoyulmadan sarancam verilirsa, onda heg bir idxal va ya mrac
vergilori vo ya rilsumlan odanilmir. Har hansi bels sarancam
vermamisdan avval Podratg taral asas [ondlardan imtina
edilmasi vo materiallar va avadanhqlara sarancam verilmasi ilo
bagh Sazisin mitvafiq sartlarina amal edir.

53.54 bandlarinda nozords tutulan  hallarda  gémriik
ganunvericiliyina uygun olarag vemi gomrik deklarasiyalan
hazirlanmalidir,

Sgor mallar, iglar va ya xidmatlor Azarbaycan Respublikasna 1-
¢i Paragrala uygun olaraq Vergilora calb edilmadan idxal edilirsa
va belo mallar, islar va ya xidmatlor Azorbaycan
Respublikasindan avyalcadan ixrac edilmadan 5.3 vo ya 5.4
handlarinda gistarilanlordan bagqa har hansi digar tarzda satilir,
basqa tarafa verilir, onlarla bagh hilquqlar hasqga torald kegirilir,
icaraya verilir va ya onlara bagga cir sarancam verilirsa, onda
idxal va ya ixrac vergi vo riisumlan asagidak kimi ddanilir;

54

-

5.6

53.C An Affiliate of a Contractor Party, another Contractor Party
or Operating Company on a cost-sharing or other no gam/mo
loss basis in accordance with established practices of the
international Petroleum industry and in accordance with
their ordinary business activities (and such activities shall
not include activities directed towards the evasion of Taxes
or solely towards the avoidance of Taxes).

If goods, works or services imported mnto the Azerbayan Republic
that would have given rise to import or export taxes and duties as set
out in Paragraph 5.6 are disposed of for no value, then no import or
export taxes or duties shall be due and payable in accordance with
Azerbaijan Legislation. Prior to making any such disposition, a
Contractor Party shall comply with the relevant terms of the
Contract regarding abandonment of fixed assets and disposals of
material and equipment.

In the cases provided in Paragraphs 5.3-34 new customs
declarations should be filled out in accordance with the cusloms

legislation.

If goods, works or services are imported into the Azerbaijan
Republic free of Taxes in accordance with Paragraph 1, and such
goods, works or services are sold, assigned, transferred, leased or
atherwise disposed of in a manner other than any of those described
in Paragraph 5.3 or 54 without first being exported from the
Azerbaijan Republic, then import or export taxes and duties shall be
due and payable as follows:
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5.6.A

5.6.B

5.6.C

5.6.D

Mallar, islari va ya xidmatlori satan, basqa tarafo veran,
onlarla bagh hilquglan bagqu torafa kegiran, icaraya
veron va ya onlara basqa ciir sarancam veran Laraf
Podratgr taral va ya Omaliyyat sirkatidirsa, idxal va va
ixrac amaliyyatlan iizra Azarbaycan Qanunvericiliyina
uypun miioyyan edilmis tathiq edilan daracalarda vergilor
vo ritsumlar satilnus mallarin, islarin vo ya xidmatlorin
amortizasiva edilmomis doyari fizra tutulur, Bela
amoriizasiva edilmamis doyer mallarn, iglorin va ya
xidmatlarin @ 3.1 bendina uygun olaraq idxal
sanadlesdirilmasinda géstarilan ilkin idxal dayari Gizra,
Azarbaycan Respublikasimda Kiirsongi va Qarabagh neft
yataglanmin daxil oldufiu bloka dair Manfaat vergisi
haqgnda Protokolda nazords tutulan amorlizasiya
daracasinda hesablamr.

Mallari, iglar va ya xidmotlari satan, bagqa torata veran,
onlarla bagh hiiguglan basqa terafa kegiran, icaraya
veron va ya onlara bagqa ciir soroncam veran taraf
Podratg tarafin Ortag $irkati va ya Subpodratgidirsa,
idxal vo va ixrac amsliyyatlan tizra vergilor vo risumlar
Azarbaycan Qanunvericiliyino uygun tutulur,

Mallari, iglari va ya xidmatlori satan, bagqa tarafa veran,
onlarla bagh hiiquglari basga tarafa kegiran, icarays
veran va va onlara basga clir soroncam veran taral
amakdas vo va amaokdagin ailo fizviidiirss, idxal va ya
ixrac omolivyatlan fzra vergilor vo risumlar mallann,
islarin va ya xidmatlerin satilmasi, venlmasi, kegirilmasi,
icarays verilmasi va ya basqa ciir sarancam verilmasi
zamam havata kegirilon faktiki giymat Gizra Azarbaycan
Qanunvericiliyvine  uygun tothbig edilan daracalarda
tutulur.

S6A va ya 56C bondlarina uyfun olaraq idxal
amaliyyatlan iizra calb edilon idxal va ixrac vergilon va

5.6.,A Where the party selling, assigning, transferring, leasing or

5.0.B

51ﬁ'rC

5.6.D

atherwise disposing of the goods, works or services is a
Contractor Party or Operating Company, import or export
taxes and duties at the applicable rates prescribed in
accordance with Azerbayjan Legislation shall be levied on
the unamortized value of the goods, works or services sold.
Such unamortized value shall be caleulated on the original
import value of the goods, works or services as stated on the
import documentation under Paragraph 3.1 at the
amortization rate as provided in the Protocol Concerning
Profit Tax for the Block, Including the Kursangi and
Karabagli Oil Fields in the Azerbaijan Republic.

Where the party selling, assigning, transferring, leasing or
otherwise disposing of the goods, works or services 15 an
Affiliate of a Contractor Party or Sub-contractor, import or
export taxes and duties shall be levied in accordance with
Azerbaijan Legislation.

Where the party selling, assigning, transferring, leasing or
otherwise disposing of the goods, works or services 1s an
employee or an employee's family member, import or
export taxes and duties at the applicable rates prescribed in
accordance with Azerbaijan Legislation shall be levied on
the actual price realized upon the sale, assignment, transfer,
lease or other disposal thereof,

Import taxes and duties levied pursuant to Paragraph 5.6.A
or 5.6.C shall be paid to the State Budget of the Azerbaijan
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riisumlari mallarin, islarin vo ya xidmatlonin bu ciir
istifadasi figiin idxal vergi va riisumlanindan har hansi
basqa cir azad olunma nazords tutulmadifn vo hamin
mallarm, islorin vo ya xidmatlorin idxal wvergi vo
risumlarma calb edilmali oldugu milvafiq Gdmrik
organ tarafindon milayyanlasdirildikdan sonra otuz (30)
giin arzinds Manatla Azarbaycan Respublikasinin
Dévlat Biideasing édanilir. Miivafiq Gomrik organi 3,7
hondine ssasan  talah  edilon  bildingin  taqdim
edilmasindan sonra mimkin gadar tez bir miiddatda
bela mallarm, islorin va xidmotlorin vergi statusunu
milayyanlagdirir.

57 l-i Paragrafa uygun olarag Verg tutulmadan Azarbaycan

Respublikasma idxal edilon mallan, iglori va ya xidmatlari 5.3,
5.4 va 5.6 bandlaring uvgun olaraq Azarbaycan Respublikasinda
salan, basga torafa veran onlarla bagh hiiguglan basga torafs
kegiran, icaraya veran vo ya onlara bagqa clir sorancam veran har
hir Podratei tarsf, onun Ortaq girkatlari, onun agentlari,
Smoaliyyat sirkati va Subpodratg va onlarin har hans1 smakdas:
vo va smakdagimin aila Gzvleri mivalg Gimriik organina bela
istifada barasinda 4-cii Olavada gostarilon qaydada bildirig verir.
Bela bildiris miivafig Gomriik organina bu ctir istifadanin(larin)
bas verdiyi giindon sonra on gin (10) arzinda tagdim edilir.
Sgar on (10) ginlik maddat 15 ginid clmayan bir giinda baga
catarsa, bildiris hamin giindon sonraki ilk is giiniinda tagdim
edili. Ogar torof burada talab edilon birdirigi vermasa va
miivaliq Gémriik organt hamin torafin bela mallann, islorin va
ya xidmatlarin istifadesi fizra idxal vo va ixrac Vergilari va
riisumlan vermali oldugunu miloyysn edirsa, onda hamin taraf
Azorbaycan Respublikasmin Qanunvericiliying uygun olarag
idxal Vergilorini, risumlanini, Faizlorini va corimalarini ddayir va
bela tarafs maliyya sanksiyalan tatbig edilir.

Republic in Manats within thirty (30) days after a
determination is reached by the relevant Customs Organ that
such disposition is not otherwise exempt from import taxes
and dutics (pursuant to Azerbaijan Legislaton) and that the
goods, works or services are subject to import taxes and
duties, The relevant Customs Organ shall make its
determination on the taxable status of such goods, works or
services as soon as is reasonably possible afler submission
of the notice required under Paragraph 3.7.

57 Each Contractor Party, its Affiliates, its agents, Operating Company

and Sub-contractor, and any of their employees or employee's
family members, that sells, assigns, transfery, leases or otherwise
disposes of goods, works or services in the Azerhaijan Republic
pursuant o Paragraph 5.3, 54 or 3.6, and such goods, works or
services were imported into the Azerbaijan Republic free of Taxes
in aceordance with Paragraph 1, shall provide the relevant Customs
Organ with notice of such disposition in the form shown in
Appendix 4. Such notice shall be submitted to the relevant Customs
Organ within ten (10) days of the day such disposition(s) oceurred,
If the ten (10) day period ends on a day other than a Business Day,
the notice shall be submitted by the first Business Day thereafier. If
a party fails to provide the notice required herein, and the relevant
Customs Organ determines that such party is liable for import or
export Taxes and duties on the disposition of such goods, works or
services, then such party shall be subject to import Taxes, duties,
Interest, fines and penalties in accordance with Azerbaijan
Lemslation.
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6. Digor masalalar

6.1

6.2

6.3

6.4

Bu Protokolun miiddaalar @maliyyat sirkatina o, Podratg taral
ola bilacayi kimi tatbig edilir. Ggar Omaliyyal sirkatina har hansi
sababa gore idxal va ya ixrac vergiler, yaxud riisumlarim
adavirss, bels idxal va ya ixrac vergilori, yaxud riisumlarnm
mablagi 5.1 bandinin miiddaalarma uygun olarag Podratq
tarafin adindin gaytanhr.

Podratr taraf, onun Ortaq girketlori, onun agentlar, Amaliyyat
sickati va Subpodratg onlarm  miivafig Subpodratgilan
tarafindan tutulmayan vo odanilmayan har hansi idxal va ya
ixrac risumlan va ya haglan iigiin, yaxud bels Subpodratginin
Azarbaycan Respublikasmmm Qanunvenciliyini har hansi tarzda
pozmasina gora heg bir Shdalik vo ya masulivyat dasimr. Har
bir Podratgr toraf, onun Ortaq sirkatlari, onun agentlari,
Amoliyyat sickati va Subpodratg: 6z milvaliq Subpodratgilanna
Kiirsongi va Qarabagl nefl yataglarmn daxil oldugu hloka dair
Xarici Subpodratglarin  vergiya eslb  edilmasi  hagqinda
Protokolun middaalarna uygun olaraq va bu Protokolun
milddzalan haggnda malumat vermak Ggilin masuliyyat dagiyir.

Dévlst Gémritk Komitasinin Sadri, yaxud onun lazimi qaydada
tayin olunmus miavini, vaxtnda vo lazim galdikda, bu
Protokolda (Hokumstin resmi  saxslorindon v homginin
Podrater tarafin va ya Omoliyyat sirkotinin salahiyyath
piimayandalarindan  suallar  daxil olmagla, lakin bununla
mahdudlasmadan) nazords  tutulmug miiddsalarn  biitun
izahatlarm vo vaxud sarhini yazih formada taqdim edir.

Sazigin idxal va ixrac vergileri, risumlar va haglan ila bagh
miiddaalarinin tasirli va samarali sakilda tathiq clunmasim Lomin
etmak magsadi ila bu Protokel iizra har hansi taraf digar taraflara
Sazisin qivvada oldugu miiddat arzinda istanilan vaxt bu
Protokola dayisikliklar edilmasini taklif eda bilor. Taraflar har

6.

Other Issues

6.1

6.2

6.3.

0.4

The provisions of this Protocol shall apply to an (perating
Company as if it were a Contractor Party. If an Operating Company
pays any import or export taxes or duties, for whatever reason, such
import or export taxes or duties shall be recoverable, pursuant (o the
provisions of Paragraph 5.1, on behalf of the Contractor.

A Contractor Party, 1ts Affiliates, its agents, Operating Company
and Sub-contractor shall have no liability or responsibility for any
import or export taxes, duties or fees which therr respective Sub-
contractors do not withhold or pay, or for any other failure of such
Sub-contractor to comply with Azerbaijan Legislation. Each
Contractor Party, its Affiliates, its agents, Operating Company and
Sub-contractor shall be responsible for nolifying their respective
Suh-contractors of the provisions of this Protocol in accordance with
the provisions of the Protocol Concerning Taxation of Foreign Sub-
contractors for the Block, Including the Kursangi and Karabagli Oil
Fields.

The Head of the State Customs Committee, or his duly appointed
deputy, shall provide in a timely manner and, as necessary, mn
writing all clarifications or interpretations of the provisions
contained in this Protocol (including but not limited to queries from
officials of the Government or authorized representatives of a
Contractor Party or Operating Company).

In order to ensure the effective and efficient application of the
provisions in the Contract concerning import and export taxes,
duties and fees, any party to this Protocol may propose amendments
to this Protocol to the other parties at any time during the term of the
Contract. The parties shall negotiate any such amendments in good
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hans: bela dayisikliklarls alagadar xo§ maramla va mimkiin vaxt faith and withm a reasonable period of time.
miiddatinda damsiqlar aparirlar,

6.5 Bu Protokal Azarbaycan va ingilis dillorindo imzalanmigdir va 6.5 This Protocol is executed in the Azer: and English languages and,
Arbitraj gaydalara va Sazigin 16.2 (c) bandinin sartlarina amal subject to the Arbitration Procedure and Article 16.2 (¢} of the
edilmakla, sanadin hor iki dilda olan variant eyni hiiqugi Contract, both languages shall have equal force.

giivvays malikdir.

Bu Protokol 47 iyul 2000 i ilda Azarbaycan Respublikasinn This Protocol is entered into on this tith day ot Juby i06G by and
Maliyyo Nazirliyinin, Vergilor Nazirliyinin, Dévlot Gomrilk Komitasinin ~ among the Commission, comprised of represéhtatives of the Ministry of
va Azarbayean Respublikasi Doviat Neft Sirkatinin niimayandalarindan Finance, Ministry of Taxes, State Customs Committee and the State oil
iborat Komissiva va Frontera Resorses Azorbaycan Korporeysn, Company of the Azerbaijan Republic, and Contractor, comprised of Frontera
Delta/Hess (K&K) Limited va ARDNS-in Ortag Neft girkatindan ibarat Resources Azerbaijan Corporation, Delta/Hess (K&K) Limited and SOCAR

Podratet arasinda v onlar tarafindan imzalanmigdir, il Affihate.

Komissiyamn adindin va onun tarsirifi il Acting for and on behalf of the Commission:

Azarbaygan Respublikas: Maliyya Nazirlivindan Raprcsiﬁ‘ht Ministry of Finance of the Azerbaijan Republic
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Azarbaycan Respublikasi Divlat Gomriik Komitasindan Representing the State Customs Committee of the Azerbaijan Republic
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Azarbayean Respublikas: Ditvlat Neft Sirkatindan the State Ol Company of the Azerbaijan Republic
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Podratguun admdan va onun tapsing il»: For and on behalf of Contractor:

ARDNS-in Ortag Neft Sirkati, Frontera Resorses Azarbaycan Korporeysn, SOCAR Oil Affiliate, Frontera Resources Azerbaijan Corporation and
¥a thﬁ (K&K) Limited Delta/Hess (K&K) Limited
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va Qarabagh neft yatagiarmmn daxil oldugu biok fizra

Kiirsangt
hagginda Protakal

ldval va berae Vergilori (rilsumlar va haglar )

Protocol Concerning Import and Expart Taxes (Duties and Fees)
For the Block, Including the Kursangi and Karabagli Ol Fields

1-ci Mava
Tariflar

Bu Protokolda istifado edilan boyik harflarla yazilmig sz va ifadalarin
bu sonadda basqa torifi yoxdursa, onlar Sazigda hamin s6z va ifadalara
verilmis manaya malikdirlar. Asagnda verilmis s6z va ifadalor bu
Protokolda istifada edilarksn asagnida ghstarilmis manam dasiyirlar:

“Ortaq sirkat” - Podraiq tarafs aid olanda:

¢lo sirkat, korporasiya va ya har hans bagqa hiiqugi gaxsdir ki,
gostarilan Podratg torat hamin sirkatin, korporasiyanin va ya har
hansi digar hiiqugi saxsin fimumi yifuncaginda saslarin alli faizindan
(5(r) coxunu tamin edon sahmlarin hilavasita va va dolayisi ila
sahibidir; yaxud

{a)

ela sirkat, korporasiya va ya har hansi bagga hiquqi soxsdir ki, o
hamin Polratgr tarafin imumi yitincaginda saslarin alli Faizindan
(50%) goxunu tamin edan sahmlarin bilavasita va ya dolaysi ila
sahibidir; yaxud

(b)

ela sirkat, korporasiva va ya har hanst bagga hilqugi sexsdir ki,
onun hamin sirckatin, korporasiyanin va ya har hanst digar hiiqugi
gaxsin Gmumi yigincaginda saslarin alli faizindan (50%4) ¢oxunu
tamin edon sahmlari hilavasite vo ya dolayisi ila ela sirkats,
korporasiyaya va ya digar hiiqugi soxsa maxsusdur ki, o ham do
hilavasita va va dolavist ila hamin Podratq taralin  fimumi
yiincaginda seslann alli faizindsn (50%) coxunu tamin edan

sahmlarin sahibidir.

(c)

“ Azarbaycan Respublikasmin Qanunvericiliyi” — ARDNS-in onun har
hansi Ortaq sirkatinin v ya har hansi digar Divlal organmn torof
oldugu Azarbaycan Respublikasmin Milli Maclisi tarafindan ratifikasiya
edilmis birzs smoaliyyat, kasfiyyat, islanma, hasilatin pay bélglsi va digar

Appendix 1
Definitions

Capitalized words and phrases used in this Protocol not otherwise defined
herein shall have the meaning altributed to such wards and phrases in the
Contract. As used in this Protocol, the following words and phrases shall
have the meaning ascribed to them below:

" Affiliate” means, in relation to a Contractor Party, either:

(a) A company, corporation or other legal entity in which such Contractor
Party holds directly or indireetly shares carrying more than fifty percent
(50%) of the votes at a general meeting of such company, corporation
or other legal entity; or

(b) A company, corporation or other legal entity holding directly or
indirectly shares carrying more than fifty percent {50%) of the voies ala
general meeting of such Contractor Party; or

(¢) A company, corporation or other legal entity of which shares carrying

more than fifty percent (50%) of the voles at a general meeting of such
company, corporation or other legal entity are held directly or indirectly
by @ company, corporation or other legal entity which also holds
directly or indirectly shares carrying more than fifty percent (509%) of
the votes at a general meeting of such Contractor Party.

"Azerhaijan Legislation” means the laws, rules, regulations, orders,
decrees, protocols and other documents having the full force and effect of law
in the Azerbaijan Repubhc, including joint operaling, exploration,
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Kiirsangi va Qarabagh nefi yatagiaroun daxil oldugu blok dzra
Tdxal va lxrac Vergilar (riisumiar va haglar ) hagqinda Protokol

Protocol Concerning Import and Export Taxes (Duties and Fees)
For the Black, Inciuding the Kursangi and Karabagii Ol Fields

saziglar daxil olmagla, Azarbaycan Respublikasinda normativ-hilqugi
akt glivwasina malik olan ganunlar, qaydalar, normalar, gostariglar,
gorarlar, protokollar va digar sanadlar demakdir.

“jg giinii” - sonba, bazar ginit vo Azorbaycan Respublikasinda Diévlat
bayrami olan ginlordan basga haftanin har hans: giind demakdir; lakin
43 va 4.4 bandlorinin magsadlori baximindan “ly gind” o gin hesab
edilir ki, ingiltaranin London yoharinda banklar is amaliyyatlan aparmag
ficiin adaton agigdirlar, Londonun Faynangial Taymz gozetinin darcinin
dayandinlmasi hah mistasna olmagla. Axirinc: halda bela mivaliq sahar
Amerika Birlasmis Statlannm Nyu York statindaki Nyu York sohari
olur.

“Taqvim riibii” - har hansi Taqvim ilinda yanvann birinda {1-da, aprelin
birinda (1-da), ivulun birinda (1-da) va oktyabnn birinda (1-da) baglanan
{ic (3) ardical aydan ibarat dovr demakdir.

“Taqvim il — Qrigori tagviming asaslanan, yanvarm birinda (1-da)
baglanan va ondan sonraki dekabrin otuz birinda (31-ds) baga gatan on
iki (12) ardicil aydan ibarat dévr demakdir.

“Sazis” 15 dekabr 1998-ci il tarixinda Azarbaycan Respublikasi Doviat
Neft Sirkati ilo Poratg arasinda imzalanmis 22 aprel 1999-cu il tarixdan
Qiivvays minmig “Azarbaycan Respublikasinda Kiirsangi va Qarabaih
Neft Yataglarnm daxil olduju blokun barpasi, kasfivyat, islanmas: va
hasilatin pay bislgiisi hagqinda Sazis” vo hamginin, ona edilan har hansi
uzadilmalar, tazalomalor va ya doyisikliklar demakdir.

«“Kontrakl sahasi® - Sazisin 2-¢i Slavasinda verilmis tasvira va konturlara
uviun olan (Sazisin giivwada oldugu va uzadila bilacayi bitim miiddat
stzinds har vaxt, sathdan tutmug gazimanin texniki cohotdan miimkiin
olan har hanst va biitiin derinliklaradok) saha demakdir.

development, production sharing and other agreements that SOCAR, any of
its Affiliates or any other Governmental Authority is a party thereto and that
have been ratified by the Parliament of the Azerbaijan Republic.

"Business Day" means any day of the week except Saturday, Sunday and
those days that are Government hohdays in the Arzerbaijan Republic;
however, for purposes of Paragraphs 4.3 and 4.4, “Business Day” means a
Day on which the banks are customarily open for business in the city of
London, England, unless the Financial Tmmes of London is no longer
published, in which case the relevant city shall be New York, in the state of
New York, United States of America.

nCalendar Quarter" means a period of three (3) consecutive months
commencing on the first (15t} of January, the first (1st) of April, the first (1st)
of July, or the first (1st) of October of any Calendar Year.

*Calendar Year" means a period of twelve (12) consecutive maonths
beginning on the first (1st) of January and ending on the following thirty-first
(3 1st) of December according to the Gregorian Calendar.

"Contract” means the "Agreement on the Rehabilitation, Exploration,
Development and Production Sharing for the Block, Including the Kursangi
and Karabagli Oil Fields in the Azerbaijan Republic” dated 13 December
1998 with an effective date of 22 April 1999 between the State Oil Company
of the Azerbaijan Republic and Contractor, and any extemsion, renewal or
amendment thereof.

wContract Area” means the area (from the surface to any and all depths
accessible to drilling technology as may be developed from time to time
during the term of the Contract and as may be extended) as described and
delineated in Appendix 2 to the Contract.

# g by«
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Kiirsangi va Qarabagl neft vataglarmn daxil oldugu blok fizra
Ledxal v Ixrac Vergilari {risumiar va haglar ) hagqumda Protokol

Protocol Concerning fmport and Export Taves (Duties and Fees)
For the Black. including the Kursangi and Karabagli Oil Fields

“Podratgr” - hirlikdos biitiin Podratg toraflor demakdir.

“Podratq toraflar™ — birlikda Frontera Resorses Azarbaycan Korporeysn,
Delta/tess (K&K) Limited, ARDNS-in Ortaq Neft Sirkati va onlann
hitquq varislari vo mitvakkillari demakdir.

“Podratqn  taraf® - Frontera Resorses Azorbaycan Korporeysn,
Delta/Hess (K&K) Limited. ARDNS-in Ortaq Neft Sirkati vo onlann
hiiqug varislarindon va mitvakkillarindan har hanst biri demokdir.

“Gomriilk orgam”™ — tarafin vergi magsadila qeydiyyatdan kegdiyi Gomrik
Komitasinin verli, rayon, sahar va ya srazi tizra Dovlot Orgam demakdir.
“Giin" - har taqvim giindl 00 saatda, :00 daqigada, (01 saniyada baglayan
va tagvim giinii ila uygun galan iyirmi dérd (24) saathg milddat demakdir.
“Giinlar™ - bir Giindan artiq olan milddat demakdir.

“Dollar® vo va “$” Amerika Birlaymis Statlarmin pul vahidi demakdir.
“Azarbaycan subpodratgs™ — Azarbaycan Respublikasmda gevdiyyatdan
kegon, ganuni suratda yaradilan va ya togkil edilon hiiqugi goxs va ya
taskilat olan Subpodrate demakdir.

“Nari¢i amakdaslar™ — Podratgi tarafin, onun Orlag sirkatlorinin, onun
agentlarinin, Omealiyyat sirkostinin va ya Sudpodratgimin Azarbaycan
Respublikasindan bagqa digar dlkanin votandagi olan amakdaglan
demakdir

“Sarbast dinarli valyuta” — Dollar valyaxud beynalxalg bank birliyinda
hanuliqla gabul edilmig digar arbast donarh xarici valyuta demakdir.

“Xarici subpodratq” - Azarbaycan Respublikasmin  hiidudlanndin
kanarda geyda alinmig, ganuni yolla yaradilmg va va tagkil edilmig har

= g@@m

"Contractor" means all the Contractor Parties collectively.

"Contractor Parties” means collectively Frontera Resources Azerbaijan
Corporation, Delta/Hess (K&K) Lmited, SOCAR (il Affilate and their
successors and assigms.

"Contractor Party" means any one of Frontera Resources Azerbaiyan
Corporation, Delta/Hess (K&K) Limited, SOCAR Oil Affiliate and their
successors and assigns.

“Customs Organ” - means state Customs Committee’s local, distriet, city or
regional Governmental Authority where the party is registered for tax

PUIPOses.

"Day" means the twenty-four (24) hour period begmning at 00:00:01
coinciding with each calendar day.

"Days" means a period of more than one Day.

"Dallars" or "$" means the currency of the United States of America.
“Domestic Sub-contractor” means a Sub-contractor that is an entity or
organization incorporated, legally created or organized within the Azerbaijan
Republic.

" Foreign Employees" means employees of a Contractor Party, its Affiliates,

its agents, Operatmg Company or Sub-contractor who are citizens of any
country other than of the Azerbaijan Republic,

"Foreign Exchange” means Dollars and/or other freely convertible foreign
currency generally accepted in the miernational banking community.

"Foreign Sub-contractor' means a Sub-contractor that i€ an entity or
organization incorporated, legally created or organized outside the Azerbaijan
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Kiirsangi va Qarabagh neft vataglarimn doxil oldugn blok dzra
fdxal vo Fxrac Vergilari (riisumiar va haglar | hagqnda Protokol

Protacol Concerning Import and Export Taves {Duties and Fees)
For the Block, Including the Kursangi and Karabagli Ol Fields

hans: hilqugi soxs va ya yaxud tagkilat olan Sudpodratgr demakdir (o
ciimladan  Azarbaycan Respublikasmin  vatandagi  olmayan  vo
igagotiiranle amak milnasibatloni olmayan isgilar).

“Hikumat”, “Diviat orgam” vo va “Divlat orqanlan™ — Azarbaycan
Respublikasinin Hékumati vo onun har hansi sivasi va ya basqa organi, o
ciimladan ARDNS, har hansi moarkazi vo ya yerli hikumat organlar,
habels har ciir basqa tamsiledici organlar, bas idaralar va ya idara etmok,
qanunlar gobul etmok, nizama salmag, vergilora calb etmak va vergilari,
vaxud riisumlan tutmagq, lisenziyalar vo icazalar vermak, bu Protokolla
slagadar Podratgnim  har  hansi hiiquglarimy, ohdoaliklarini va ya
faaliyyatini tasdig etmak, vaxud bunlara birbaga vo ya dolayis il basga
sikalda tosir etmak (maliyya cohatdan va ya bagya sahabs) sslaliyyatlan
verilmis hakimiyyat organlan demakdir.

“Karbohidrogen faalivyati” - Azarbaycan Respublikasinda va ya onun
hiidudlanndan kanarda verina vetirilmasindan asih olmayaraq, Kontrakt
sahasinin reabilitasivasi. kasfivyat, islanmasi va hasilat ila bagh Podrata
tarafin hirbasa vo ya Omaliyyat sirkati vasitasi ila hayata kegirdiyi biitiin
Neft-qaz amoaliyyatlan va bu §aziglo bagh biitin digat [zaliyyali
demaldir.

“Faiz” — Vergilorin askik va ya artig ddanilmasi Gizra Gdanilan mablagi
bildirir va édanis edilmayan har bir tam giin G¢in LIBOR daracas: fistagal
dird faiz (4%) daracasina barabor hesablanan moblog demakdir (va ya
adanisden avval galon Tagvim ritbil Gighn har bitmis giin {zra LIBOR
daracasi ara).

“LIBOR” — London banklararas: depozitlor bazarnda Dollar takliflari
daracasinin orta adadi giymati kimi hesablanan faiz daracasi demakdir; bu
daraca hor giin Londonun Faynongial Taymz (Financial Times) qazetinda
dare edilir, hom da bu orta adadi givmat @i (3) aydan idarat Togvim riiba
dovel Gigiin  gotirdlir.  (Sgar Faynangial Taymz gazelinin  nasri
dayandinlarsa, daracasinin elan olundugu digar bela manba Faiz tutulan
tarafla Vergilar Nazirliyinin garsihgh ranh ilo mioyyan edilir).

Republic (including physical persons who are not citizens of the Azerbaijan
Republic and who are not Foreign Employees).

"Government”, "Governmental Authority” or “Governmental
Authorities" means the government of the Azerbaijan Republic and any
political or other subdivision of the Azerbaijan Republic, mcluding SOCAR,
any national or local government, or other representative, agency or
authority, which has the authority to govern, legislate, regulate, levy or
collect taxes or dutics, grant licenses and permits, approve or otherwise
impuact (whether financially or otherwise), directly or indirectly, any of
Contractor’s rights, obligations or activities under this Protocol.

"Hydrocarbon Activities" means all Petroleum Operations and all other
getivities carried out in connection with the Contract by the Contractor Party,
directly or through the Operating Company, relating to the rehabilitation.
exploration, development and production of the Contract Area whether such
activities are performed in the Azerbatjan Republic or elsewhere.

"Interest” means the sum payable on the under or over payment of Taxes
and shall be computed for each complete day on which payment is
outstanding at a rate which is equivalent to a rate of LIBOR plus four (4
percent (such LIBOR rate prevailing for the preceding Calendar Quarter for
cach complete day).

"LIBOR" means a rate of interest calculated from the arithmetic average
over a Calendar Quarter period of the three (3) month Dollar London
Interhank offer rate quoted daily in the London Financial Times (or in the
event that the London Financial Times ceases to be published then such other
publication as the party being charged Interest and the Mmistry of Taxes shall

agree).
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Kiirsangi va Qarabagh neft yataglarmm daxil oldufu bk dizra
febeal va Ixrae Vergilari {rimdar va haglar | hagginda Protovead

Protacol Cancerning Import and Export Taxes (Duties and Fees)
For the Block, fncluding the Kursangi and Karabagli Ol Fields

“Vergilar Nazirliyi” ~ Azarbaycan Respublikasmm vergi masalalarini
tanzimlamak, qaydaya salmag. Vergi tutmaq vo yimaq salahivyati
verilan Didvlat organi va yaxud Bas Davlat Mifattisliyinin Raisi va ya
onun lazimi gaydada tayin edilon miavini tarafindan vergi masalalarini
tanzimlamak, qaydaya salmaq, Vergi tutumaq va yifmaq salahivyati
verilan digar bela Dévlat orgami demakdir.

“Manat” - Azsrbaycan Respublikasmmn pul vahidi demakdir,

“Omaliyyat sirkati” - Sazigin 9-cu Maddasina uyfun olarag Podratginin
adindan Karbohidrogen faaliyyati aparmaq liglin milayyon milddata tayin
edilan galir alda etmayan girkat demakdir.

“Digar sazis” - va “Digar saziglar™ - Sazisdon bagga ARDNG-n onun har
hansi Ortaq sirkatinin va ya har hansi Dévlal organiin tarafl oldugu,
Azarbayean Respublikasinm Milli Maclisi torafindan ratifikasiya edilmis,
har hansi uzadiimalari, tazolomalori va ya daysikliklari daxil olmagla
istanilan sazis vo ya sazigler demakdir,

“Karbohidrogenlar” - Xam nefl vo Tabii qaz demoakdir.

MNeft-gaz  amaliyyatlan Azarbaycan  Respublikasinda va  wya
hidudlanndan ~ kenarda  apanimasmndan  asih  olmayarag,
Karbohidrogenlorin kasfiyyati, givmatlandirilmasi, iglanmasi, gixanlmasi,
hasilati, sabitlosdirilmasi, hazirlanmasi (o ciimladan Tabii gazin emal),
ovadilmasi, tazyiq gostarilmasi, toplanmasi. saxlanmasi, verlagdirilmasi,
yiiklanmasi, catdirlma montagasinadak nagl edilmasi va Kontrakt
sahasinda hasil edilmis Karbohidrogenlorin satilmas: va Kontrakt sahasi
ila bagh lagvetma amoaliyyatlan demakdir.

“Protokel” - bu Protokola gosulmus alavalarla birlikda bu sanad va claca
da taraflorin vazh suratda razslasdirdiglar har hansi uzadilmalar,
tazalamalar va dayigikliklar demakdir.

"Ministry of Taxes" means the main Governmental Authority for the
Azerbaijan Republic which has the authority to govemn, regulate, levy or
collect Taxes, or such other Govemnmental Authority authorized by the Head
of the Ministry of Taxes, or his duly appointed deputy, to govern, regulate,
levy or collect Taxes.

"Manat” means the currency of the Azerbaijan Republic.

"Operating Company" means a non-profit company appointed for the time
heing to conduct Petroleum Operations on behalf of Contractor 1n accordance
with Article 9.

"Other Contract" and "Other Contracts™ mean any agreement or
agreements, other than the Contract, in which SOCAR, any of its Affiliates or
any other Govemmental Authority 1s a pary thereto and that have been
ratified by the Parliament of the Azerbaijan Republic, including any
extensions, renewals or amendments thereof,

" Petroleam” means Crude Ohl and Natural Gas.

"Petrolenm Operations” means all activities relating to the rehabilitation,
exploration, appraisal, development, extraction, production, stabihzation,
treatment (including processing of Natural Gas), stimulation, injection,
gathering, storage, handling, lifting, transporling Petroleum to the Delivery
Point and marketing of Petroleum from, and abandonment operations with
respect to, the Contract Area, whether such activities are performed in the
Azerbaijan Republic or elsewhere.

"Protocol” means this Protocol, together with the appendices attached to this
protocol, and any extension, renewal, or amendment thereof agreed (o in
writing by the parties.
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Kiirsangi ve Qarabagit neft vataglarmin daxil oldugu blok lizra
fdval va berae Vergilari {riisumlar va haglar ) haggimdg Protokal

Protocol Concerning Import and Export Taxes (Duties and Fees)
For the Block, Including the Kursangi and Karabagli O Fields

“Diiviat Gomriik Komitasi”® - Azarbaycan Respublikasinn idxal va ixrac
vergi va riisumlarini tanzimlamak, qaydaya salmag, tutmag va yigmaq
salahiyyatine malik bay Dévlat orgam va yaxud Déviat Gomrik
Komitasinin Sadri va ya onun lazimi gaydada toyin edilan milavini
tarafindan vergi masalalorini tanzimlamak, gaydaya salmaq. idxal vo ixrac
vergilari va risumlan tutmaq va yigmaq salahiyyati verilan digar bela
Daviat orgam demakdir.

“Subpodratgi” - Podratg: taraf va ya Omaliyyat girkati ila, yaxud Podratg
taraf va ya Omeliyyat sirkatinin adindan birbaga va ya dolayisi ila, Sazisla
bagh mallan tadariik edan, iglor goran, vaxud xidmotlor géstaran hor
hans fiziki va ya higugi soxs demakdir.

“Vergi” — va va “Vergilor” - Hokumat va ya onun har hans digar 6lka va
ya onun hor hansi siyasi qurumu va va vergivo c¢alb edan orgam
tarafindan goyulan va ya tutulan har hansi va biitin mdoveud va ya
galocak palir vergilori, manfaot vergisi, dovriyya vergisi, satisa gbra vergi,
istifadays gore vergi, aksizlar, yilksak moanfasto gora vergi. slava dayor
vergisi, tasarriifat amalivyatlarmin apanlmasina verilan lisenziyalar tiglin
haglar, lisenziyal satiga gora vergi, goxsi amlaka gora vergi, torpagdan
istifadaye gore vergi, issizliya gora yardim, qocahga gors didaniglar, sosial
{aminat fizra va har hansi digar vergilar, idxal va ixrac risumlan, baglar
va digar 6damolar demokdir.

“Yergi milfattishiyi” - torofin Vergi vermak maqgsadila gevdiyyatdan
keediyi Vergilor Nazirliyi, yerli, sohor, rayon va ya bolga iizra Déviat
orgam demakdir.

“Vergi rezidenti” -~ Azarbaycan Respublikasinda Kirsangi va Qarabagh
neft Yataglarmn daxil oldugu blok iizra Omakdaslarin va fiziki gaxslarm
vergiva calb olunmasi hagqinda Protokolda milayyan edilmis monam
daspyir,

“ODV* - Azarbaycan Respublikasiun slava dayar vergis demakdir.

"State Customs Committee” means the main Governmental Authority for
the Azerbaijan Republic which has the authority to govemn, regulate, levy or
collect import and export taxes and duties, or such other Governmental
Authority authorized by the Head of the State Customs Commuttee, or his
duly appointed deputy, to govern, regulate, levy or collect import and export
taxes and duties,

"Sub-contractor” means any natural person or juridical entity contracted
directly or indirectly by or on behalf of a Contractor Party or by or on behalf
of an Operating Company, to supply goods, work or services related to the
Contract.

"Tax" or "Taxes" means any and all cxisting or future income, profits,
turnover, sales, use, excise, excess profits, value added, business license,
franchise, personal property, land use, unemployment compensation, old age
benefits, social security and any other taxes, import and export duties, fees or
other charges assessed or levied by the Government or by any other country,
or any political subdivision or taxing authority thereof.

"Tax Inspectorate” means the Ministry of Taxes, local, district, city or
regional Governmental Authority where the party is registered for Tax

purpases.

"Tax Resident” shall have the meaning given to it in the Protocol
Concerning Taxation of Employees and Physical Persons for the Block.
Including the Kursangi and Karabagli Oil Fields in the Azerbaijan Republic.

"VAT" means the Azerbaijan Republic value added tax.

7 g

* gk%,



2-¢i Dlava

Karbohidrogen faaliyyati ila bagh
idxal/ixrac vergilorindon azad olunma hagginda Sriza

Appendix 2
Import/Export Tax Exemption Application
In Respect of Hydrocarbon Activities

fdxalfixrac vergilorindan azad olunma Serfifikati iiciin miiracist edon
tarafin ads

Name of Party Seeking Import/Export Tax Exemption Certificate

Yuxanda gostorilon Tarafdon mallar, islar va ya xidmoatlor alan Birbasa
abicimn adi (Karbohidrogen faaliyyati ila bagh Digar subpodrateinn)

Name of Direct Purchaser (Other Sub-contractor in connection with
Hydrocarben Activities) of Goods, Works or Services from Party Named
Ahove

Dmaliyyat sirkatinin adi

Name of Operating Company

Karbohidrogen faaliyyatinin ads

Bununla xahis ediram ki, adi yuxanmda gostorilon tarafa, onun
omakdaslarma va onlann ails Gzvlerine yuxanda geyd olunan
Karbohidrogen faaliyyati ila bagh olaray tadariik va ya istifads edilen
mallan, islori vo xidmatlori Azarbaycan Respublikasma idxal etmok va
Azorbaycan Respublikasindan ixrac etmaya salahiyyat veran Idxal/Ixrac
vergilarindan azad olunma Sertifikat verosiniz. Orizanin baxilmasinda
Siza yardim magsadils agagdaki molumatlar tagdim edihr:

1.1 Yuxanda gostorilon Omaliyyat girkati yuxanda qeyd olunan
Karbohidrogen Eaaliyyati ila bagh olan mallar, iglari va ya xidmatlon
Azarbaycan  Respublikasinda  birbasa, onlan  Azarbaycan
Respublikasma heg bir Vergiyo calb edilmadan idxal edan va
Azarbaycan Respublikasindan Vergiya calb edilmadan ixrac ctmak
hiiquguna malik olan ariza ila milracial ctmis torafdon alacag va ya

Name of Hydrocarbon Activities

| hereby request an Import/Export Tax Exemption Certificate (with
import/export VAT charged at a rate of zero (0) percent) be issued to the
party whose name {irst appears above authorizing such party, its employees
and their families to import into and export from the Azerbaijan Republic
goods, works and services supphied or used in connection with the above
named Hydrocarbon Activities, To assist in your consideration of this
matter. the following information 1s provided:

1.1 The Operatmg Company named above will receive supplies or the use
in the Azerbaijan Republic of goods, works or services relating to the
above named Hydrocarbon Activities directly or mdirectly from the
party submitting this application who shall import and be entitled to
export the same free of all Taxes.

r/a %\g
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Karbohidrogen faaliyyati ila bagh
ldxalflxrac vergilavindan azad ofunma haganda Sriza

Import/Export Tax Exemption Application
In Rexpect of Hydrocarbon Aclivities

istifade edacakdir.

1.2 Bu oriza il> bagh sazisa(lara) uygun olarag, asafndak: mallarn,
islarin va ya xidmatlorin Azarbaycan Respublikasma idxali va
Azarbaycan Respublikasmdan ixrac: nazarda tutulur:

1.3 Bu tadariiklor va ya bu mallann, iglarin v ya xidmatlanin istifadasi
figiin saziga(lara) nazarda tutulmug faaliyyat muddati

1.4 Sizin tarafinizdan qarar qabul edilarkon asafidaki slavo malumatlar
ahamiyyatli ola bilar:

1.5 Yuxanda adi gdstarilon torafin amakdaglan va onlann aila fzvlari
mallar, islori vo va xidmatlari, habela Azarbaycan Respublikasinda
islomak figiin ezam edilmis va ya Azarbaycan Respublikasina safar
edan Xarici amakdaslarm va onlann ails fizvlerinin goxsi istifadasi
figlin lazim olan soxsi amlaki Azarbaycan Respublikasinda ala va ya
istifado edo bilarlar. Omakdaslar va onlarn aila Gzvlari yuxarda
gevd edilanlari Azarbaycan Respublikasinda vergiva calb edilmadan
idxal va ixrac hilguquna malikdir.

Imza:
Adi va sovadi (¢ap harflori il):
Vazifasi:
Orizonin verilidiyi tarix:

Sertifikatm tazalonmasi haqqinda oriza verildiyi tagdirds
Qiivvada olan Sertifikatin nomrasi:

1.2 The following goods, works or services are contemplited under
contract(s) relating to this application to be imported into and exported
from the Azerbaijan Republic:

1.3 The estimated duration of the contract(s) for these supplies or usc of
these goods, works or services 1s

1.4 The following addibonal information may assist you m your
determmination:

1.5 Employees, and thewr family members, of the party whose name first
appears above may receive supplies or the use of goods, works or
services in the Azerbaijan Republic and personal effects for the
personal use of Foreign Employees and their family members assigned
to work in, or travel to, the Azerbayjan Republic. Employees and their
families shall import and be entitled to export the same free of Taxes,

Signed:
Name Printed:
Title:

Date Application Submitted:

Current Certificate Number for
Renewal Application:

Z %&,“
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Karbokidrogen faaliyvaii ila badl
Idxalflxrae vergilarindan azad olunma haggmda Sriza

FmporyExpart Tax Exemption Application
frn Respect of Hydrocarbon Activities

Omaliyyal sirkatinin tasdigi:

imza:
Ad va sovada (¢ap harflori ila):
Yazifasi:
Orizanin verilidiyi tarix:

Oriza ila mitraciat edan taraf Azarbaycan Respublikasinda vergi ddayicisi
kimi geydiyvatdan kegmigsa,

Azarbaycan Respublikasinda Vergl Odayicisinin ldentifikasiya Nomrasi:

Bas Diviat Verigi Miifattigliyi tarafindon Srizanin alinda tarix:

Orizanin Vergilar Nazirliyi torolindon tosdiq edilmasi:

Tmza:
Adh va soyadi (cap harflari ilo):
Y azifasi:

Diivlat Gomriik Komitasi tarafindan
Drizonin alindid tarix:

Imza:
Adh va soyadi (gap horflori ilo):

Operating Company Acknowledgement:

Signed:
Name Printed:

Title:

Date Acknowledged:

If party submitting application is registered as a taxpayer in the Azerbagan
Republic,

Identification Number of Taxpaver in the Azerbaijan Republic:

Date Application Received by Ministry of Taxes:

Endorsement of Application by the Ministry of Taxes:

Signed:
Name Printed:
Title:

Date Application Received by State Customs Committee:

Signed:
Name Printed:

* P
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3-cii Dlava
Karbohidrogen faaliyyati ila bagh
{dxalfixrac vergilorindan azad olunma haqqnda Sertifikat

Appendix 3
Import/Export Tax Exemption Certificate
In Respect Of Hydrocarbon Activities

Sertifikatm verildiyi saxsin adi

Statusu (Podratq taraf, Ortaq sirkat, agent, Smoliyyat sirkati va ya
Subpodratgr)

Name of Certificate Holder

Status (Contractor Party, Affiliate, agent, Operating Company or Sub-
contractor)

Earbulﬂllmgen faaliyyatinin adi

Name of Hydrocarhon Activitics

Sertifikatin nimrasi

Certificate Number

Qiivyayaminma tarixi Qiivvadon diisma tarixi

Bununla tasdiq edirsm ki, mallann, islarin va ya xidmatlarin
Karbohidrogen faaliyyati ilo bagh yuxanda gostarilan taraf Ggiin hayata
kegirilan, yaxud yuxanda gostorilon torafin hayata kegirdiyi idxal vo
ixraci ila slagadar:

1) Bu sanadda adi gostarilan taraf, onun amakdaslart va onlann aila
iizvlari asafndakilan heg bir verg tutulmadan idxal va ixrac etmok
hilququna (idxalfixrac tzra sifir faiz (0%) dorocasinda 9DV
tutmagla) malikdir:

a) Har ciir avadanhglar, materiallar, dozgahlar vo alatlar,
naqlivyat vasitaleri, chtiyyat hissalari, mallar (qida mahsullar,
alkogol va Liitin mahsullar istisna plmagla) Karbohidrogen

Effective Date Expiration Date

I hereby certify that, in connection with the import and export of goods,
works or services made in connection with the above named Hydrocarbon
Activities by or to the above mentioned party:

1) The party named herein, its employees and their family members, shall
be entitled to import into and export from the Azerbaijan Republic the
following free of all Taxes (with import/export VAT charged at a rate
of zero {(1) percent):

a) All equipment, materials, machinery and tools, vehicles, spare
parts, goods and supplies (excluding foodstuff, alcohol and tobacco
products), works or services necessary in Contractor's reasonable

ya 9@‘@,\%« -
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Karbohidrogen faalivyatiila bagl
ldxaldlxrac vergilarindan uzad olunma hagqunda Sertifikat

Impart/Export Tax Exemption Certificate
In Respect OF Hydrocarbon Activities

2)

4

Verilma tarixi:

faalivystinin lazimi gaydada apanlmas: va yerina vetirilmasi
ficin Podratgmin  asaslandinilmis rovine gira zorun olan
mallan, islori va xidmatlari; va

b) Har ciir mebel, paltar, moigat Lexnikasi, naqliyvyat vasitalari,
ehtivyat hissalari va Azarbaycan Respublikasina is iglin ezam
olunan va va safer edon Xarici iggilorin va onlann aila
fizvlarinin saxsi istifadasindan 6tril har hans: axsi amlak,

Ogar bu sanaddo adi gakilan taraf yuxanda géstarilan Podrate: taraf,
Ortaq sirkat, agent va ya Omaliyyat sirkati statusuna malikdirsa,
bels taraf Karbohidrogenlori istanilan vaxt va heg bir Vergi
tutulmadan (idxaltixrac fzra sifir daracade (0%) @DV-ya calb
etmakla va Manfaat vergisi istisna olmagla) ixrac etmak hilququna
malikdir.

Azarbaycan Respublikasiun gomritk xidmati gostarilon mallar,
islor vo va xidmatlorin idxali vo ixrac fizra heg bir Vergiya
(idxalfixrac iizra sifir daracada (0%) 9DV-ya colb etmakla) calb
etmirlar.

Bu Sertifikaun faalivysl milddati basa catandan sonra Doviat
Gomritk Komitasina tahvil verilir.

Azarbaycan Respublikas) Disvlat Gomriik Komitasi:

Adi va soyadi (cap harflari ila):
Varifasi:

(Mhiir)

2)

3)

4)

Date of [ssuance:

opinion for the proper conduct and achievement of Hydrocarbon
Activities; and

b) All furniture, clothing, houschald appliances, vehicles, spare parts
and personal effects for personal use by Foreign Employees and
their families assigned to work in, or travel to, the Azerbaijan
Republic.

If the status of the party named herein, as indicated above, is that of
Contractor Party, Affiliate, agent or Operating Company, such party
shall be entitled to export Petroleum free of all Taxes (with
import/export VAT charged at a rate of zero (0) percent, and excepl for
Profit Tax) and at any lime,

Customs agents of the Azerbajan Republic shall charge no Taxes (with
importiexport VAT charged at a rate of zero (() percent) on those
imports or exports described herein.

Upon expiration hereof, this certificate shall be surrendered to the State
Customs Commiltee.

State Customs Committee of the Azerbaijan Republic:

By:

Mame Printed:
Title:

(Seal)
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4-cii Dlava
Karbohidrogen faaliyyati ils bagth idxal edilmis mallarin, islarin va ya

xidmatlarin istifadasinda va ya sorancam verilmasinda dayisiklik hagqinda

Bildiris

Appendix 4
Nuotification of Change of Use or Disposition
M Goods, Works or Services
Imported in Respect of Hydrocarbon Activities

Adi

Name

fdxal/ixrac vergisindon azad olunma Sertifikatinm némrasi

Number of Import/Export Tax Exemption Certificate

Karbohidrogen faaliyyatinin ads

Bununla tasdig ediram ki:

I.

Moan kegan Tagvim rilbii orzinde yuxanda adi gakilan
Karbohidrogen faaliyyati ils bagh Azarbaycan Respublikasma idxal
edilan asagndaki mallar, islar va ya xidmatlorin istifads edilmasi d¢iin
cavabdeh tarafam.  Bely mallar, islar va ya xidmatlor artig asasan
yuxarida adi gakilon Karbohidrogen faaliyysti ila bagh istifada
edilmir:

I.A  ldxalfixrac vergiloring va riisumlanina colb edilmoli mallar,
islar va xidmatlar:

Mallar, islor fdxal Istifadada Yeni Bayan
va ya edildiyi tarix  dayisiklik istifadonin  edilmis ilkin

xidmatlarin edilma tarixi tasviri dayar
Lasviri

Name of Hydrocarbon Activities
[ hereby certify:

. 1 am the party responsible for using the following goods, works or
services, originally imported into the Azerbaijan Republic in connection
with the above named Hydrocarbon Activities. Such goods, works or
services are no longer used principally in connection with the above
named Hydrocarbon Actvities.

1.A  Goods, works or services subject to import/export tax and duties:

Description Date of Date of Description Original
of Goods, Import Change in  of New Use Declared
Works or Use Value

Services

2 ),
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Karbohidrogen fsaliyyati ila bagl idxal edilmis mallarm, ilorin va ya xichmeatlarin
istifadarinda va ya sarancam 1'eri‘frﬂasmda dayiyiklik hagginda Bildiriy

Naotification of Change of Use or Disposition
OF Goods, Works or Services Impurted in Respect of Hydrocarbon Activities

1B Idxalfixrac vergilorindan vo rilsumlanndan azad edilmig
mallar, islar va xidmatlar:
Mallar, iglor idxal Istifadada Yeni Bayan
voya  ediMiyitarix  doyisiklik  istifadanin  cdilmis ilkin
xidmoatlarin edilma tarixi tosviri dayar
tasviri

1B Goods, works or services exempt from import'export tax and

duties:

Description Date of Date of Description Original
of Goods, Import Change in  of New Use Declared
Works or Use Value

Services

5 Yuxanda adi gostarilan  toraf kegan Taqvim ritbll arzinda
Azarbavean Respublikasina idxal edilan asagidaki mallar, iglori va
va xidmatlori ovvales Azarbaycan Respublikasindan ixrac edilmadon
satib, hiiquglarim verib, &tiiriib, icaraya verib va ya onlara basqa clir
gorancam verib:

2.A  ldxalfixrac vergilorine va riisumlarna colb edilmali mallar,
islar va xidmatlar:
Mallar, islar idxal Soramcam  Sarancam  Olda edilmis
va ya edildiyi tarix verilma fisulunun giymat va ¥a
xidmatlarin tarixi tasviri amortizasiya
tasyiri edilmamis
dayar

2. The party named above sold, assigned, transferred, leased or otherwise

disposed of in the Azerbaijan Republic the [ollowing goods, works or
services, originally imported into the Azerbaijan Republic n connection
with the above named Hydrocarbon Activities, without first bemg
exported from the Azerbaijan Republic:

2.A Goods, works or services subject Lo import/export tax and

duties:

Description Date of Date of Description  Price Received
of Goods, Import Disposition of ur
Works or Disposition  Unamortized

Services Value

Y 2 (M g
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Karbokidrogen faalivyati ila bagh idxal ediliiy mallarin, igfarin va ya xidmailarin
istifadavinda va va sarancam vertimasinds dayvigiklik Fargignedon Bildiriy

Notification of Change of Use or Disposition
Of Goods, Works or Services Imported in Respect of Hydracarhon Activities

2B ldxalfixrac vergilarindan va rilsumlanndan colb  edilmig

2B Goods, works or services exempt from import/export tax and

mallar, iglar va xidmatlar: duties:
Mallar, islor idxal Sorancam  Soroncam  Olda edilmis  Description Date of Date of Deseription  Price Received
¥a ¥ edildiyi tarix verilma fisulunun  giymat va ya of Goods, Import Disposition of or
widmatlarin tarixi tasviri amortizasiya Works or Disposition  Unamortized
tasviri edilmamis Services Value
dayar
imza: _ Signed;
Ad va soyadi (cap horflori ila): Name Printed:
Vazifasi: - Title:
Tasdig edilma tarixi: Date Submitted:
Alinma tarixi; Date Received:
Azarbaycan Respublikasi: Customs Committee of
{rayon, region) (District, Region)
Gimriik Komitasi: of the Azerhaijan Republic:
[miza: Signed:
MName Printed:

Ad va soyadi (¢ap harflori ila:
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Azarbayean Respublikasinda Kiirsangi va Qarabagh neft yataglarimn daxil
oldugu blok iizra idxal va Ixrac Vergilari (riisumlar va haglar) haggmda
Protokal

Vergilara dair milayyan prinsiplar Azorbaycan Respublikas: Dovlat Neft
Sirkati ilo Podratg arasmda 1998-c1 il 15 dekabr tarixinda baglanmusg,
Azarbaycan Respublikasinin Milli Maclisi tarsfindan gabul edilarak
Azarbaycanda tam qanun qlivvasi verilmiy vo 1999-cu ilin 22 aprel
tarixindan etibaran giivvoyo minmis Azorbaycan Respublikasinda
Kiirsangi va Qarabagh Neft Yataglanmin daxil oldugu blokun borpas..
kasfiyvan, islanmasi va hasilatin pay bolgiisii haqqinda Sazigda {“Saxns™)
sarh olunur.

Sazisin vergi ila bagh miiddaalarmin hayata kegirilmosi tiglin Podratg ila
lazmmi inzibati gaydalarn yaradilmas: va raalagdinlmas moagsadila,
Ararbaycan Respublikasmin  Maliyya Nazirliyi, Vergilor Nazirliyi.
Dévist Gomrilk Komitasi va Dovlat Nefl Sirkatinin nimayandalarindan
ibarat (Malivys Naziri milavininin va Vergilor Nazirliyi Raisinin birine
milavininin rahbarliyi ilz) Komissivanin (“Komissiya™) yaradilmas:
hagqmda Azarbaycan Respublikasi Nazrlar Kabinetinin 15 yanvar
1998-ci il tarixli 7s savli Sarancam va Azarbaycan Respublikas: Bas
Mazirinin - 1999-c1 1l tarixli maktubu verilmisdir.

Komissiva vo Podratg bu gaydalann  yaradilmasi mogsadi il
Azarbaycan Respublikasinda idxal vo ixrac vergilori (riisumlar va haglar)
hagqmda £¥ igul 1000-cp il tarixli bu Protokol da daxil
olmagla, Protokollar imzalamaq G¢iin razibga golmislor. Buna uyjun
olaraq, bu Protokol onlann Sazis vo Karbohidrogen faalivyati ila bagh
Azarbaycan Respublikasma  idxal edilmig va ya Azarbaycan
Respublikasindan ixrac edilmis mal, 15 va xidmatlor fizro vergilorin
daracasi va lutulma gaydalan ila alagadar garsihgh anlagmasini miiayyan
edir,

Karbohidrogen faaliyyati ila bagh olmayan magsadlar iigiin Azarbaycan
Respublikasina idxal va ya Azarbaycan Respublikasindan ixrac edilon

Protocol Concerning Import and Export Taxes (Duties and Fees)
For the Block, Including the Kursangi and Karabagli Oil Fields
In the Azerbaijan Republic

Certamn principles concerning Taxes are contained in the Agreement on the
Rehabilitation, Exploration, Development and Production Sharing for the
Block, Including the Kursangi and Karabagli Oil Fields in the Azerbaijan
Republic entered into on 15 December 1998 by and among the State Onl
Company of the Azerbaijan Republic and Contractor, which was enacted by
the Parliament of the Azerbaijan Republic giving it the full force of law in
Azerbaijan and which became effective on 22 April 19599 ("the Contract™).

The Cabinet of Ministers of the Azerbaijan Republic issued Decree Number
7s dated 15 January 1998 and the Letter from the Prime Minister of the
Azerbaijan  Republic dated 1999 forming a Commission
(headed by the Deputy Minister of Finance and the First Deputy of the
Ministry of Taxes) comprised of represeniatives of the Mimstry of Finance,
Ministry of Taxes, State Customs Commitice and the State Oil Company of
the Azerbaijan Republic ("the Commission") to establish and agree with the
Contractor the administrative procedures necessary to implement the tax
provisions of the Contract,

The Commission and the Contractor have agreed to enter into Protocols to
establish these procedures, including this Protocol dated July £3 ,_A000
concerning  Azerbaijan import and export taxes (dutids and fees).
Accordingly, this Protocol sets out their mutual understanding of the Contract
and the procedures which are to be utilized in determinmg the charge to and
administration of taxes, duties and fees on goods, works and services
imported into or exported from the Azerbaijan Republic in connection with
Hvdrocarbonh Activities.

In the event that goods, works or services are imported mio or exported from
the Azerbaijan Republic for purposes other than Hydrocarbon Activities,
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Protocol Concerning Import and Export Taxes (Dufies and Fees)

Kiirsangi va Qarabagl neft yataglaren daxil oldufu blok wzra
Eor the Black, Including the Kursangi and Karabagli Ol Fields

Id:cal vo Ixrac Vergilari {risumlar va haglar ) haqgmda Protokol

mallar idxal-irac vergising, riisum va haglara Azarhaycan Respublikas: such imports and exports shall be subject to impaort and export taxes, duties
Qanunvericiliyina uygun olaraq calb edilir. ani fees in accordance with Azerbaijan Legislation.

1. Ver amin @imumi prinsiplori

1.1 Har hir Pobratg taraf, onun Ortaq sirkatlari, onun agentlari,

1. General Principles of Exemption from Taxes

1.1 Each Contractor Party, its Affiliates, its agents, Operating Company

Omoliyyat sirkati va Subpodratg Karbohidrogen [daliyyatinin
lazimi  saviyyada aparilmast Gg¢in  Podratgnin  aglabatan
milahizasing asusan zoruri olan stanilon avadanh@, materiallar,
cihazlar, alatlori, nagliyat vasitalarini, chtiyat hissolorini, (arzaq
mahsullan, spirtli ickilor va titlin mamulat istisna olmagla),
mallan, tachizat mallarini, iglari vo xidmotlori hec bir Vergiya
calb edilmadan (8DV silic () (aiz daracasi ila calb edilmakla) va
mohdudivvat  qoyulmadan 6z  adindan  Azarbaycan
Respublikasina idxal va Azorbaycan Respublikasmdan ixrac eda
bilar, bu sartla ki, Azorbaycanin tadariik¢ilari mallarin quymats,
keyfiyyati va méveudlugu baxmundan biitan mihiim cahatlarda
xarici tadarfikciilarla ragabat aparmaq gabiliyyating malik
olduglarn hallarda Podratgt bu predmetlori saun  alarkan
Azarbaycan tadariikgiilorini {istiin tutacaqdir, hatta agar bu clr
Azarbaycan tadariikgiilarinin miigavils qiymati potensial qalib
galmis xarici tadarikguniin milgavila giymatindan on (10}
faizdan gox deyilsa. milgavils damsiglanna girmak taklhifi,
milstasna olarag, belo Azarbaycan tadariikgitlaring verilir. 9gar
bela Azarbaycan tadaritk¢iisi @maliyyat sirkatinin géndardiyi
hildirisdan sonraki qirx sakkiz (48) saal arzinda, potensial qalib
galmis xarici tadarikginiin toklil etdivi keyfiyyat, ¢atdinlma va
digor mihiim sartlorla bagh parametrlardan asash suratda
farglanmayan parametrlar gargivasinda va potensial galib galmisg
xarici  tadariikeliniin  toklif etdivi migavilo giymati Gizra
Omaliyyart sirkatinin talob etdivi xidmatlon gostarmak arzusunda
oldugunu  tasdiq edirss, onda miigavila  Azarbaycan
tadariikeiisima verilacak.
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and Sub-contractor shall have the right to import into and export
from the Azerbaijan Republic free of all Taxes (with VAT charged
al a rate of zero {0) percent) and restrictions in their own name all
equipment, materials, machinery and tools, vehicles, spare parts,
goods and supplies (excluding foodswff, alcohol and tobacco
products), works and services necessary in Contractor's reasomable
opinion for the proper conduct and achievement of Hydrocarbon
Activities, provided, however, that with respect o the purchase
thereaf, Cantractor shall give preference to Azerbaijani supphers in
those cases in which such Azerbaijani suppliers are in all material
respects competitive in price, quality and availability with those
available fromi other sources, even if the contract price of such an
Azerbaijani supplier is higher by not more than ten (10) percent than
the contract price of the potential winning foreign supplier. Then a
proposal to enler into contractual negotiations will be made
exclusively to such Azerbaijani supplier, If within forty eight (48)
hours from receipt of notice from the Operating Company such
Azerbaijani suppliers confirms its willingness and ability to provide
the service required by the Operating Company within parameters of
quality, delivery and other material terms not differing-substantially
from the parameters of the potential winning foreign supplier at the
contract price submitted by the potential winning foreign supplier,
then the contract will be awarded to the Azerbaijani suppliers.
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Kiirsangi va Qarabagh neft yataglarimn daxil oldugu blok iizrs
Idxai va txrac Vergilori (riisumiar va haglar) haggquda Protokol

Protocol Concerning Import and Export Taxes (Duties and Fees)
For the Block, Including the Kursangi and Karabagli O1l Fields

1.2

1.3

Yuxanda deyilanlora baxmayaraq, Podratgi va ya Omaliyyat
sirkati Karbohidrogen faaliyyati figiin alinmig va masraflari Neft-
qaz amaliyyatlar Hesabma daxil edilmis har hansi maddi sarvat
vahidlarini Azarbaycan Respublikasmdan gixarmaq hiiguquna
malik deyildir (tamir va ya texniki xidmatle bagh zaruri hallar
istisna cdilmakla; bu sartle ki, hamin tamir va ya texniki xidmat
basa catdinldigdan sonra aplabatan sakilda asaslandirilmig
miiddat kecdikda bu maddi sarvat vahidlari yenidan Azarbaycan
Respublikasina gaytanisin).

Har bir Podratgi taraf, onun Ortaq sirkatlori, onun agentlori,
Omaliyvat girkati vo Subpodratgy, elaca da onlanin miivafiq
omokdaglan va amakdaglanmin aila Gzvleri istenilon vaxtda
istanilan mebel, geyim lovazimatini, moigot texnikasini, naqgliyyat
vasitalarini, ehtivat hissalorini va Azarbaycan Respublikasinda
islamak ficiin ezam olunmus vo ya Azarbaycan Respublikasina
safar edan Xarici amakdaslarin va onlann ailo Gzvlarinin goxsi
istifadasi ficlin lazim olan saxsi agyalan, he¢ bir Vergiya calb
edilmadan (ODV sifir (0) faiz dorocasi ilo tutulmagla) va
mohdudiyyat qoyulmadan Azarbaycan Respublikasma idxal va
Azarbaycan Respublikasindan ixrac eda bilorlor. 9mokdas va
amakdagin aila Gizvii taralindan idxal edilan srzagq mahsullan 1.3
bondi il tanzimlanir. Bu middeaya uygun olarag daha avval
idxal edilmis mallarmn, islarin vo ya xidmoatlarin Podratg taraf,
onun Ortaq girkotlori, onun agentlari, Smoliyyat sirkati va
Subpodratgr, elaca da onlarn  hor hansi omokdaglan va
amakdaslarmn aila {izvlari tarafindan manfaat alda etmak mogsadi
ila  Azarbaycan  Respublikasinda  satsi  Azarbaycan
Respublikasinn Qanunvericiliying uygun olaraq vergiys calh
edilir,

Podratgi terafin, onun Ortaq sirkatlorinin, onun agentlarinin,
Omolivyat sirkatinin va Subpodratgimn har bir smakdag, elaca
da amakdasm har bir ails fizvQl arzaq mahsullarinn idxalina va
ya ixracma dair tathig edilo bilon gaydalara riayat olunmasini
nozars almagla har hansi név arzaq mahsulunu idxal etmak

1.3

Notwithstanding the foregoing, (except when necessary for repair or
maintenance provided that, within a reasonable time after
completion of the repair or maintenance, such items shall be re-
imported into the Azerbaijan Republic), each Contractor Party and
Operating Company shall not have the right to export from the
Azerbaijan Republic any items purchased for Hydrocarbon
Activities, the costs of which have heen included in the Petroleum
Operations Account.

Each Contractor Party, its Affiliates, its agents, Uperating Company
and Sub-contractor, and any of their respective employees and
employee's family members, shall have the right to import nto and
export from the Azerbaijan Republic, free of all Taxes (with VAT
charged at a rate of zera (0) percent) and restrictions and at any
time, all furniture, clothing, household appliances, vehicles, spare
parts and personal effects for personal usc by Foreign Emplovees
and their families assigned to work in, or travel to, the Azerbaijan
Republic. Imports of foodstufls by an employee or a member of an
employee's family shall be governed by Paragraph 1.3. Sales for
profit of goods, works or services, previously imporied pursuant to
this provision, by a Contractor Party, its Affiliates, its agents,
Operating Company or Sub-contractor, or any of their employees or
employee's family members, in the Azerbaijan Republic shall be
taxable in accordance with Azerbajjan Legislation.

Each employee of a Contractor Party, its Affiliates, s agents,
Operating Company and Sub-contractor, and cach member of the
employee’s family, shall have the right to import foodstuffs of amy
type subject to comphance with applicable regulations pertaming to
the import or export of foodstuffs, such that as of the effective date
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Kiirsangi va Qarabagh neft yataglormm doxil oldugu blok jizra
Hdxal va Ixrac Vergilari (riisumiar va haglar ) hagaqinda Protokol

Protocal Concerning fmport and Export Taxes (Duties and Fevs)
For the Black Including the Kursangi and Karabagli Oil Fields

1.4

hilququna malikdir, bela ki, bu Protokolun qiivvayaminma
tarixindan etibaran har bir amokdag vo amokdagin har bir ailo
fizvil, Azarbaycan Respublikasinm goémriik sorhaddini kegarkan,
hamin saxs har ciir név arzaq mahsulunu asagidakn kimi idxal
etmak hiiququna malikdir (hamin giina tatbiq edilan gaydalara
amal etmakla):

1.3.A  Dgar gatirilmis (va va bayan edilmis) arzaq mahsullannin
dayari iki yiiz (200) Dollardan artiq giymatlandirilmirsa,
yaxud potirilbbn  arzaq masulunun  gakisi alli  (50)
kilogramdan artiq devilsa, bela idxal biitiin Vergilardan
azaddar,

1.3.B  9gar gatirilmis (vo va boyan edilmis) arzaq mahsullanmin
dayari iki yiiz (200) Dollardan artiq qiymatlondirilirss,
lakin bes min (5000) Dollardan artig deyilsa, yaxud
gatirilon arzaq mahsulunun ¢akisi alli (50) kilogramdan
artiqdirsa, bela idxaln gakisi alli (50) kilogramdm arug
hissasi, har kilogram Ggiin yanm ($0.50) Dollar olmagla,
idxal riisumlarina calb edilir.
1.3.C  Ogar gatirilmis (va ya bayan edilmis) arzag mahsullarimn
dayari hes min (3000) Dollardan artig giymatlandirilirsa,
bela idxal gémrilk bayannamasinda gostarilon fimumu
dayar moabloginin on bes (15) faizi daracasinda idxal
risumlarma calb edilir vo bela idxal gomuik
bayannamasinds gostarilmis dmumi dayar mablaZinin
ivirmi (20} faizi daracasinda 8DV-ya calb edilir.

Hoar bir Podrater taral, onun agentlart, onun miistarilari, onun va
va onlarin har hansi nagletma agentliklori Sazisin miiddsalarma
uygun olarag belo Podratg tarafo gatas Karbohidrogenlan heg
bir Vergi 6damadan (sifir (0) faiz daracasinda @DV calb etmakla
va Manfaat vergisi istisna olmagla) istanilan vaxt sorbast gokilda
ixrac etmak hilququna malikdirlar.

1.4

of this Protocol each employee and each member of the employee's
family shall be entitled to import each time such person crosses the
customs boundary of the Azerbaijan Republic foodstuffs of any type
as follows (subject to compliance with currently applicable
regulations);

1.3.A If the declared value of an import of foodstuffs is no more
than two hundred (200) Dollars or the total weight of an
import of foodstuffs is no more than fifty (50) kilograms,
such import shall be free of all Taxes,

1.3.B If the declared value of an import of foodstufls is in excess
of two hundred (200) Dollars but no more than five
thousand (5,000) Dollars or the total weight of an import of
foodstuffs is in excess of fifty (50) kilograms, such import
shall be subject to import duties at a rate up to one-half
Dollar ($0.50) for each kilogram of weight that such import

of foodstuffs exceeds fifty (50) kilograms.

1.3.C If the declared value of an import of foodstuffs is in excess
of five thousand (5,000) Dollars, such import shall be
subject to import duties at a rate up to fifteen (15) percent of
lhe total declared value, and such import shall be subject to
VAT at o rate up to twenty (20) percent of the total declared

value.

Each Contractor Party, its agents, its customers, and its or any ol
their carriers shall have the right to freely exporl, free of all Taxes
(with VAT charged at a rate of zero (0) percent, and except for
Profit Tax) and at any time, Petroleum to which such Contractor
Party 1s entitled in accordance with the provisions of the Contract.
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